
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PROPOSED ADJUSTMENT OF THE 
WHOLESALE WATER SERVICE RATES OF 
THE CITY OF AGUSTA 

NOTICE OF FILING 

CASE NO. 2015-00039 

Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- The digital video recording of the evidentiary hearing 
conducted on September 8, 2015 in this proceeding; 

- Certification of the accuracy and correctness of the digital 
video recording; 

- All exhibits introduced at the evidentiary hearing 
conducted on September 8, 2015 in this proceed ing; 

- A written log listing, inter alia , the date and time of where 
each witness' testimony begins and ends on the digital video 
recording of the evidentiary hearing conducted on 
September 8, 2015. 

A copy of this Notice, the certification of the digital video record, hearing log, and 

exhibits have been electronically served upon all persons listed at the end of this Notice. 

Parties desiring an electronic copy of the digital video recording of the hearing in 

Windows Media format may download a copy at: http://psc.ky.gov/av broadcast/2015-

00039/2015-00039 08Sep15 lnter.asx. Parties wishing an annotated digital video 



recording may submit a written request by electronic mail to pscfilings@ky.gov. A 

minimal fee will be assessed for a copy of this recording. 

Done at Frankfort, Kentucky, this 11th day of September 2015. 

Linda Faulkner 
Director, Filings Division 
Public Service Commission of Kentucky 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PROPOSED ADJUSTMENT OF THE 
WHOLESALE WATER SERVICE RATES OF 
THE CITY OF AUGUSTA 

CERTIFICATE 

I, Sonya Harward, hereby certify that: 

) 
) CASE NO. 2015-00039 
) 

1. The attached DVD contains a digital recording of the Hearing conducted in 

the above-styled proceeding on September 8, 2015. Hearing Log, Exhibits, Exhibit List, 

and Witness List are included with the recording on September 8, 2015. 

2. I am responsible for the preparation of the digital recording. 

3. The digital recording accurately and correctly depicts the Hearing of 

September 8, 2015. 

4. The "Exhibit List" attached to this Certificate correctly lists all Exhibits 

introduced at the Hearing of September 8, 2015. 

5. The "Hearing Log" attached to this Certificate accurately and correctly 

states the events that occurred at the Hearing of September 8, 2015 and the time at 

which each occurred. 

Given this gth day of September, 2015. 

My commission expires: August 27, 201 7 



JA.V~ Session Report- Detail 2015-00039_08Sept2015 

City of Augusta 

Date: Type: 
9/8/2015 General Rates 

location: 
Public Service 
Commission 

Department: 
Hearing Room 1 (HR 1) 

Judge: Jim Gardner; Dan Logsdon 
Witness: Anthony Habermehl - Bracken District; Doug Padgett - Augusta; Gretchen Usleman - Augusta 
Clerk: Sonya Harward 

Event Time 

9:29:26 AM 
9:29:29 AM 
9:57:22 AM 
9:57:25 AM 

9:57:49 AM 
9:57:57 AM 
9:58:03 AM 
9:58:10 AM 
9:58:21 AM 

9:58:42 AM 
9:58:54 AM 
9:59:16 AM 

10:00:35 AM 

10:01:52 AM 

10:03:45 AM 

10:04:08 AM 

10:05:57 AM 

10:06:41 AM 

10:08:32 AM 

10:09:42 AM 

10:11:37 AM 

Log Event 

Session Started 
Session Paused 
Session Resumed 
Vice Chairman Jim Gardner - Preliminary Remarks 

Note: Harward, Sonya Introduces himself and Commissioner Dan Logsdon. 
Note: Harward, Sonya Introduces the case. 

Attys. Todd Osterloh and Cynthia Thompson for City of Augusta ("Augusta") 
Atty. Gerald Wuetcher for Bracken County Water District ("Bracken District") 
Attys. David Spenard and John Park for the Public Service Commission 
Public Notice Given 
Outstanding Motions - None 

Note: Harward, Sonya Other than a request for confidentiality. 
No Public in Attendance for Comments 
Doug Padgett takes the stand and is sworn in . 
Atty. Osterloh Direct Exam of Witness Padgett 

Note: Harward, Sonya Operations Manager at Regional Water Plant 
Note: Harward, Sonya Correction to testimony, page 4, line 7, date should be August 28, 

2015. 
Atty. Osterloh to Witness Padgett 

Note: Harward, Sonya Asking Witness about his opinion concerning a statement in 
Habermehl Testimony regarding allocating water treatment plant 
operators time for collecting water systems in the distribtuion 
systems. 

Atty. Wuetcher Cross Exam of Witness Padgett 
Note: Harward, Sonya Asking Witness for background and educational information. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking about a written description of the duties of an operations 

manager. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking Witness if his duties will include various things he lists. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking Witness about prior experience in operating plants. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking Witness about experience in preparing a cost-of-service study 
or cost allocation study. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking about the water treatment plant's superintendent. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about the 1993 Water Purchase Contract between 

Augusta and Bracken District ("the 1993 Contract"). 
Atty. Osterloh provides a copy of the 1993 Contract to Witness Padgett. 
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10:12:09 AM 

10:13:45 AM 

10:14:04 AM 

10:14:34 AM 

10:16:15 AM 

10:18:13 AM 

10:19:06 AM 

10:20:16 AM 

10:22:01 AM 

10:24:02 AM 

10:24:39 AM 
10:27:37 AM 
10:28:09 AM 
10:29:19 AM 

10:29:39 AM 
10:30:33 AM 

10:31:34 AM 

10:32:07 AM 

10:34:17 AM 
10:34:41 AM 

10:36:05 AM 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Referencing the 1993 Contract, p. 6, paragraph 16, regarding an 

water supply advisory board. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking who appointed Witness to his position. 
Atty. Osterloh - Objection 

Note: Harward, Sonya Does not pertain to the rates being requested. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking more about water supply advisory board's duties, from the 
1993 Contract, p. 7. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about the water supply advisory board not being in 

existence and why. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking Witness if the water supply advisory board was also to 
provide for a voice for the selectoin of the auditor. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking who the full-time employees are, beginning with the test 

year. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Referencing Bracken District's Notice of Filing, filed March 18, Exhibit 
3, p. 13 of 21, list of summer youth employees, and asking where 
they were assigned, their duties, and who hired them. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking about the $1.95 increase being based on calculations 

performed by Donna Hendrix, and when she was contracted to do 
the audits. 

Atty. Wuetcher- Motion to Stri ke 
Note: Harward, Sonya Regarding CPA being unavailable to respond about the rate 

calculation. 
Atty. Osterloh - Response to Motion to Strike 
Atty. Thompson - Response to Motion to Stri ke 
Atty. Spenard - Response to Motion to Strike 
Vice Chairman Gardner - Overruled Motion Without Prejudice 

Note: Harward, Sonya This will be addressed again later in the Hearing. 
Atty. Wuetcher - Response to Ruling on Motion to Strike 
Atty. Wuetcher continues Cross Exam of Witness Padgett 

Note: Harward, Sonya Asking if a copy of the final report was provided to Bracken District 
when it was submitted to the Board . 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness if the 1993 Contract authorizes the recovery of rate 

case expenses. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Referenci ng Witness's Testimony, p. 3, line 17, asking the Witness if 
he asked Ms. Hendrix why she did not include rate case expenses. 

Vice Chairman Gardner - Pause for Conference with Commissioner Logsdon 
Vice Chairman - Remarks on Line of Questioning 

Note: Harward, Sonya The issue of rate case expense has not been fully discovered yet, 
and this will not be decided until full discovery is completed. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Referencing the 1993 Contract, p. 9, Variable Rate Schedule. Asks 

Witness to review section 2, subsection e, cash operation 
maintenance expense. 
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10:38:12 AM 

10:43:22 AM 

10:45:18 AM 

10:46:01 AM 

10:47:16 AM 

10:47:38 AM 

10:48:27 AM 

10:49:35 AM 

10:53:04 AM 

10:53:23 AM 

10:54:26 AM 

10:56:02 AM 

11:00:47 AM 

11:02:13 AM 

11:03:45 AM 

11:04:27 AM 

11:05:59 AM 

11:07:22 AM 

11:08:27 AM 

11:10:16 AM 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking about the recovery of the rate case expenses in fiscal year 

2014-2015 being moved to the previous period so they can be 
recovered in this case. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness questions about sampling. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Referencing Bracken District's Notice of Filing, Exhibit 3, p. 13 of 21, 

which is a list of employees and there is a notation regarding two of 
the operators. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about testing done on a monthly basis. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness if any independent sampling it done outside of what 

is done by the water treatment plant operators. 
POST HEARING DATA REQUEST by Atty. Wuetcher 

Note: Harward, Sonya Provide a listing of the testing done for the water distribution system 
for the fiscal year. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about expenses regarding collection and testing. 

Bracken District - Exhibit 1 
Note: Harward, Sonya Document labeled: Exhibit 6, Page 1 of 21, Average Weekly Water 

Treatment Plant Duties for City Office Employees, 34 Hours/Week 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Referencing Augusta's Response to Bracken District's Second 
Request for Information, Item 15. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness for his position at the time the Exhibit was prepared 

and whether he was directed to prepare the study. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Referencing Commission Staffs First Request for Information, Item 
6, percentage of time employees spent working on water 
operations. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about conducting the study. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness if Augusta has sought a way to better track time and 

services. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking Witness about computer services he provides to the water 
treatment plant. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about his helping with electronic filings. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness if Ms. Hendrix discussed with anyone the cost 

methodology Augusta used. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking Witness about cost item information provided to Ms. 
Hendrix's and her calculations not being accurate. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Referencing the 1993 Contract, p. 2, paragraph 3. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about accounting system for cost actually incurred. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Referencing the Habemehl Testimony, Exhibit D. 
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11:13:42 AM 

11:15:57 AM 

11:16:19 AM 

11:18:29 AM 

11:19:05 AM 

11:19:52 AM 

11:20:33 AM 

11:21:52 AM 

11:24:01 AM 

11:25:01 AM 

11:26:51 AM 

11:27:30 AM 

11:28:20 AM 

11:29:43 AM 

11:30:16 AM 

11:30:53 AM 

11:32:02 AM 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness if Bracken District has an equity interest in the 

treatment plant, and if Bracken District would have an ownership 
interest if the contract was terminated. (References the 1993 
Contract, p. 7, paragraph 17.) 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about the 2008 Modification Agreement between 

Augusta and Bracken District ("the 2008 Agreement") . 
Atty. Spenard Cross Exam of Witness Padgett 

Note: Harward, Sonya Asking Witness about statement he made regarding the Mayor 
asking him to help with this case, and when he became involved. 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Asking Witness about filing reports with the Division of Water. 

Asking Witness about the flow of water through meters. 

Asking Witness about getting a sense for the cost before 
determining how to allocate the cost to get the volumetric rate. 

Asking Witness for the amount of water treated during the test 
period for Bracken District and Augusta. 

Asking Witness about amounts provided in the audit and if the 
amounts are the proper amounts to use to determine the volumetric 
rate. 

Asking about information that was communicated to Ms. Hendrix. 

Asking Witness whether the total gallons listed in the Habermehl 
Testimony are in error. 

POST HEARING DATA REQUEST by Atty. Spenard 
Note: Harward, Sonya Provide a supplementary response to clarify the correct amount of 

gallons of water used by Bracken District, and correct the total 
gallons if needed. 

Wuestcher - Interjects 
Note: Harward, Sonya 

Atty. Spenard - Response 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Gives location of information being asked about, Augusta's Reponse 
to Commission Staffs First Request, Item 7, and makes a statement 
regarding the Habermehl Testimony. 

The correct amount should be clarified . 

Asking Witness what percent of the treated water was sent through 
the meter to Bracken District system. 

Asking whether there is any language discussing rate case expense 
in the 1993 Contract. 

Asking Witness if he agrees with the proposed adjustment in the 
Habermehl Testimony regarding operator salaries that benefit only 
Augusta's water distribution system. 

Asking Witness about the proposed adjustment to an operator's pay 
increase discussed in the Habermehl Testimony. 
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11:33:59 AM 

11:36:00 AM 

11:36:43 AM 

11:37:03 AM 

11:37:57 AM 

11:38:44 AM 

11:39:42 AM 

11:41:04 AM 

11:41:56 AM 

11:43:15 AM 

11:43:47 AM 
11:43:51 AM 
12:58:09 PM 
12:58:11 PM 

12:58:50 PM 

1:02:57 PM 

1:03:54 PM 

1:04:27 PM 

1:04:50 PM 

1:05:31 PM 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya Asking Witness about the Habermehl Testimony suggesting the 

removal of the summer youth employment wages and the 
adjustment. 

Commissioner Logsdon Cross Exam of Witness Padgett 
Note: Harward, Sonya Referencing the Witness's Testimony, p. 2, regarding how the city 

(as a customer) is treated by the water treatment plant. 
Commissioner Logsdon to Witness Padgett 

Note: Harward, Sonya Asking how summer employees were paid. 
Vice Chairman Gardner Cross Exam of Witness Padgett 

Note: Harward, Sonya Asking if the $6,090 per month capital cost is the current rate being 
charged. 

Atty. Re-Direct Exam of Witness Padgett 
Note: Harward, Sonya Asking Witness about any involvement in the 1998 rate case when 

he was employed by Buffalo Trace. 
Atty. Wuetcher Re-Cross Exam of Witness Padgett 

Note: Harward, Sonya Asking Witness about being directed by the Mayor to help with this 
case and still receiving his full salary from the previous position. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness if Augusta is asking for a rate adjustment going 

forward and a true-up amount. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking about policy to encourage operators to get their distribution 
license. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking about summer youth employees providing minor 

maintenance, and that work being seperate from the maintenance 
services provided by the maintenance department. 

Vice Chairman Gardner - Comments 
Note: Harward, Sonya Asked Atty. Wuetcher about introducing his Exhibit. It was 

introduced and accepted as part of this Hearing. 
Break for Lunch 
Session Paused 
Session Resumed 
Gretchen Usleman takes the stand and is sworn in. 

Note: Harward, Sonya City Clerk Treasurer for City of Augusta 
Atty. Osterloh Direct Exam of Witness Usleman 

Note: Harward, Sonya The Witness lists numerous corrections to her Testimony. 
Atty. Osterloh to Witness Usleman 

Note: Harward, Sonya Asking about Habermehl Testimony doubting her working 14 hours 
per week on issues related to water treatment plant. 

Atty. Osterloh to Witness Usleman 
Note: Harward, Sonya Asking Witness about the increase of wages for water operators due 

to receiving their licenses. 
Atty. Osterloh to Witness Usleman 

Note: Harward, Sonya Asking about the salary survey submitted in this case, and how the 
operator ranks on that survey. 

Atty. Osterloh to Witness Usleman 
Note: Harward, Sonya Asking if the summer youth workers are unnecessary and if their 

wages should not be recovered. 
Atty. Osterloh to Witness Usleman 

Note: Harward, Sonya Asking Witness about the 1993 Contract regarding rebates for 
overcharges and payment by Bracken District for undercharges. 
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1:06:26 PM 

1:07:43 PM 
1:08:37 PM 

1:09:10 PM 

1:10:46 PM 

1:11:49 PM 

1:12:41 PM 

1:13:45 PM 

1:15:03 PM 

1:16:53 PM 

1:18:30 PM 

1:19:24 PM 

1:20:34 PM 

1:21:57 PM 

1:23:15 PM 

1:24:12 PM 

1:24:38 PM 

1:28:21 PM 

Atty. Wuetcher- Objection and Move to Strike 
Note: Harward, Sonya Parties have waited months for Augusta's testimony and now they 

are making additional changes. Asks that the changes be stricken or 
allow parties more discovery after this Hearing. 

Atty. Osterloh - Response to Objection and Motion to Strike 
Vice Chairman Gardner - Ruling 

Note: Harward, Sonya Commission will take the Motion under advisement and revisit the 
issue at the end of this Hearing. 

Atty. Wuetcher Cross Exam of Witness Usleman 
Note: Harward, Sonya Asking if Bracken District was provided a copy of Ms. Hendrix's final 

report in December 2014. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness when Augusta filed its rate adjustment with the 
Commission. 

Bracken District - Exhibit 2 
Note: Harward, Sonya Four Pages: Letters to the Commission and Bracken District 

regarding rate increase, City of Augusta Water Treatment Plant 
Costs, and a Tariff. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about Bracken District- Exhibit 2 to this Hearing, 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing the 1993 Contract, p. 12, Section 7.b. of the Variable 

Rate Schedule. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Referencing the second letter of Bracken District- Exhibit 2 to this 
Hearing. 

Bracken District - Exhibit 3 
Note: Harward, Sonya Several tariffs filed by the city of Augusta from 2005 to 2014. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness if the Commission has held a hearing on a change in 

rate since Case No. 98-497. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness if she was responsible for filing the 2008 Agreement 
with the Commission. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing Witness's Testimony, p. 2, line 1, regarding expenses 

that should not have been charged to the water treatment plant. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness if there had previously been only one account for 
Augusta with the company from which they order their chemicals. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide confirmation that Augusta has two accounts for the 

purchase of chemicals. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness for the dollar amount that should have been 
allocated for Workers Compensation to the water treatment plant. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about the partial allocation of the $786 refund, and 

why it should only be a partial refund. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness how she arrived at $260 for Workers Compensation 
for the assignment of the assistant city clerk to the water treatment 
plant. 
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1:29:10 PM 

1:30:08 PM 

1:32:10 PM 

1:32:24 PM 
1:33:43 PM 

1:34:47 PM 

1:36:22 PM 

1:37:55 PM 

1:39:18 PM 

1:41:49 PM 

1:42:22 PM 

1:43:38 PM 

1:44:14 PM 

1:46:01 PM 

1:48:37 PM 

1:49:26 PM 

1:51:04 PM 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide the salary amount for the assistant city clerk that was used 

to apply the 85 percent calcluation. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Referencing Augusta 's Response to Commission Staff's Third 
Request for Information, Exhibit 2, p. 3 of 4. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide the invoice for the audit performed in 2013. 

Discussion about invoice for audit for requested. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Referencing Augusta's Response to Commission Staff's Third 
Request for Information, Exhibit 2, p. 2 of 4, invoice for Ms. 
Stanfield. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about the cost of testing the water meter being 

assigned directly to Bracken District, referencing Augusta's Response 
to Commission Staff's Third Request for Information, Exhibit 2, p. 1 
of 4. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide any invoices for the fiscal year for the testing of the master 

meter that serves the Augusta water distribution system and to 
whom those costs were assigned. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing Augusta's Response to Bracken District's First Request, 

Item 39. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness about the $1,875 for mowing expenses assigned to 
the treatment plant, and how $12~ was determined for each 
mowing activity. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide the invoices for $1,375 paid to Rhett Couch. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide invoices for thr $3,044 in Legal services allocated to the 

water treatment plant. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness about how the legal fees are allocated to each 
department. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya For Susan Butts and Angie Swietzer, provide the dates of 

reimbursments, the amounts of the out of pocket medical expense 
policy, and the account it was disbursed from. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing Witness's Testimony, p. 3, regarding why costs for 

construction of a concrete wall and installation of a gas service line 
were operating expenses instead of capital expenses. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing Augusta's Response to Bracken District's Second 

Request, Items 1 and 2, regarding number of employees. 
POST HEARING DATA REQUEST by Atty. Wuetcher 

Note: Harward, Sonya Provide a breakdown of the 11 youth employees by department, and 
the number of appointed and elected officials. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about tracking the 14 hours spent on work for the 

water treatment plant. 
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1:54:52 PM 

1:55:58 PM 

1:57:35 PM 

1:59:51 PM 

2:01:10 PM 

2:03:25 PM 

2:04:05 PM 

2:05:52 PM 

2:08:26 PM 

2:10:16 PM 

2:11:53 PM 

2:12:58 PM 

2:14:36 PM 

2:15:31 PM 

2:16:31 PM 

2:17:49 PM 

2:18:58 PM 

2:21:26 PM 

2:21:53 PM 

2:23:33 PM 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness if she knows if the city has tried to track the hours of 

employees spent in each department. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness if the auditors were made aware that 85 percent of 
Ms. Swietzer's salary was allocated to the water treatment plant. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness when the city last reviewed the 85/15 percent split. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about the rate case, and if a staff report or Order 

suggested that the 85 percent was the correct allocation. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness how her duties for the water treatment plant differ 
from what she does for other departments. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about the inquiries fielded on a daily basis. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about there being about 193 purchase orders. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness questions about franchise fees. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about corrections to her testimony regarding snow 

removal. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness to elaborate on the sewer charges she dicussed in 
her corrections to her testimony. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide a copy of the sewer calculations and presumptions that were 

used. 
POST HEARING DATA REQUEST by Atty. Wuetcher 

Note: Harward, Sonya Provide the calculations and presumptions for all utility charges, and 
how much is charged to the retail water system. 

Atty. Spenard Cross Exam of Witness Usleman 
Note: Harward, Sonya Asking Witness about her background with the city of Augusta. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness about her role regarding execution of the 1993 

Contract.gusta and Bracken District. 
Atty. Spenard to Witness Usleman 

Note: Harward, Sonya Asking Witness to explain the process of refunding overcharges and 
collecting undercharges. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness about an unpaid bill by Bracken District. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Referencing Witness's Testimony, pp. 2-4, regarding over $27,582 in 

expenses that should have been assigned to the water treatment 
plant but were not, and the purpose for identifying this amount. 

Vice Chairman Gardner - Clarifying Question to Witness 
Note: Harward, Sonya Clarifying that she thinks the proposed $1.95 should not increase or 

decrease. 
Atty. Spenard to Witness Usleman 

Note: Harward, Sonya Referencing Witness's Testimony, p. 7, regarding notice of rate 
increase to Bracken District. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness about her understanding of the notice according to 

the agreement with Bracken District. 
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2:24:11 PM 

2:26:58 PM 

2:28:38 PM 

2:29:18 PM 

2:30:31 PM 

2:31:14 PM 

2:31:53 PM 

2:32:07 PM 

2:34:10 PM 

2:35:54 PM 

2:36:40 PM 

2:38:02 PM 

2:39:18 PM 

2:39:35 PM 

2:41:14 PM 

2:41:48 PM 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness if Augusta has given thought to hiring one full-time 

person to do the administrative work for the water treatment plant 
to fix the issue of time allocation. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness if she read the Habermehl Testimony regarding the 

allocation of a portion of the operators salaries that benefit only the 
water distribution system. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness if Augusta has one or more insurance policies for 

Workers Compenstation. 
POST HEARING DATA REQUEST by Atty. Spenard 

Note: Harward, Sonya Provide a chart of employees that provide full- or part-time services 
to the water treatment plant, and the individual contribution rates to 
the Workers Compensation premium. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness about the option of not paying the franchise fees. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking why Witness does not agree with the adjustment for the 

summer youth employees. 
Atty. Spenard to Witness Usleman 

Note: Harward, Sonya Referencing Witness's Testimony, p. 5, regarding fiscal year for 
2014 salaries being reasonable considering industry standards. 

POST HEARING DATA REQUEST by Atty. Spenard 
Note: Harward, Sonya Provide a detailed list of all city employees that provide services on 

behalf of the water treatment plant, their pay rate, hours per week 
contributed to treatment plant, and overtime hours that should be 
allocated to the treatment plant. Also, provide a detailed list of 
current employees of the water treatment plant and their pay rates, 
salaries, and overtime for the fiscal year. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Referencing the Habermehl Testimony, p. 22, regarding Augusta 

failing to provide information to Bracken District. 
Atty. Spenard to Witness Usleman 

Note: Harward, Sonya Asking if Witness agrees that the contractual agreement requires 
Augusta to provide certain information to Bracken District. 

Commissioner Logsdon Cross Exam of Witness Usleman 
Note: Harward, Sonya Referencing Witness's Testimony, p. 5, regarding the 85 percent of 

the assistant city clerk's salary allocation to the water treatment 
plant being fair to the wholesale customers. 

Commissioner Logsdon to Witness Usleman 
Note: Harward, Sonya Referencing Witness's Testimony, p. 7, line 4, regarding the water 

treatment plant running a deficit from year to year. 
POST HEARING DATA REQUEST by Commissioner Logsdon 

Note: Harward, Sonya Provide the amount of the deficit the water treatment plant has from 
year to year. 

Atty. Osterloh Re-Direct Exam of Witness Usleman 
Note: Harward, Sonya Asking follow-up questions about snow removal charge. 

Atty. Osterloh to Witness Usleman 
Note: Harward, Sonya Asking Witness whether Bracken District is in compliance with the 

2008 Agreement. 
Atty. Wuetcher Re-Cross Exam of Witness Usleman 

Note: Harward, Sonya Asking Witness about montly reports, if Bracken District was to be 
receiving them, and when the last reports were sent. 
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2:44:40 PM 

2:46:17 PM 

2:49:26 PM 

2:49:52 PM 

2:51 :44 PM 

2:54:45 PM 

2:56:32 PM 

2:57:28 PM 

2:59:39 PM 

3:05:16 PM 

3:06:11 PM 

3:07:58 PM 

3:09:44 PM 
3:09:56 PM 

3:11:06 PM 

3:11:14 PM 

3:11:38 PM 
3:11:42 PM 
3:25:48 PM 
3:26:20 PM 

3:26:44 PM 

3:27:22 PM 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about the water supply advisory board. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing the 2008 Agreement, paragraph 5. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Continuing to ask Witness about the water supply advisory board. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about the depreciation account, Bracken District 

paying $588/month into the account, and a withdrawal from this 
account by Augusta. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing the 2008 Agreement, p. 3, last paragraph right above 

paragraph 4, regarding funds being removed without an agreement 
between Bracken District and Augusta . 

Vice Chairman Gardner - Interjects Question to Witness Usleman 
Note: Harward, Sonya Asking for the amount withdrawn from the depreciation account by 

Augusta. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Referencing the Notice of Filing, Exhibit 5, table indicating deposits 
and withdrawals. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness if Bracken District has provided funds when 

maintenance is needed or if the district has discussed what it is 
doing with the payments. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about a transfer from another account to cover 

expenses for the water treatment plant. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness if this is the first year that Bracken District did not 
pay the deficit when given the bill. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness if Augusta bel ieves that the auditor has failed to look 

at cost allocation issues and that she missed all of the expenses 
listed earlier. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about arrearage owed, and if the wholesale 

customer should pay the bill if they do not agree with it. 
Witness dismissed from the stand. 
Todd Osterloh - Comment 

Note: Harward, Sonya 

Atty. Wuetcher- Comment 
Note: Harward, Sonya 

Vice Chairman - Response 
Note: Harward, Sonya 

Break 
Session Paused 
Session Resumed 

Asks that Augusta be allowed to file updated rate case expense 
invoices. 

There is an objection to the invoices but not the submission of the 
invoices. 

Augusta can submit the invoices. 

Anthony Habermehl takes the stand and is sworn in. 
Note: Harward, Sonya DID HE GIVE HIS POSmON??? 

Atty. Wuetcher Direct Exam of Witness Habermehl 
Note : Harward, Sonya Represents the Bracken County Water District 

Bracken District - Exhibit 4 
Note: Harward, Sonya Errata to the Prepared Direct Testimony of Anthony Habermehl 
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3:28:04 PM 

3:28:31 PM 

3:30:39 PM 

3:31:31 PM 

3:32:41 PM 

3:34:39 PM 

3:36:25 PM 

3:37:42 PM 

3:38:20 PM 

3:38:53 PM 

3:39:00 PM 

3:39:01 PM 

3:41:15 PM 

3:43:30 PM 

3:44:54 PM 

3:45:58 PM 

3:47:29 PM 

3:48:29 PM 

3: 49:44 PM 

3:50:50 PM 

3:52:00 PM 

Atbf. Wuetcher to Witness Habermehl 
Note: Harward, Sonya Correction Witness's Testimony, line 9, p. 13. 

Atbf. Wuetcher to Witness Habermehl 
Note: Harward, Sonya Asking about his involvement with the 2008 Agreement. 

Atbf. Wuetcher to Witness Habermehl 
Note: Harward, Sonya Going over some details of the 2008 Agreement. 

Atbf. Wuetcher to Witness Habermehl 
Note: Harward, Sonya Asking Witness what happened regarding compliance after the 2008 

Agreement. 
Atbf. Wuetcher to Witness Habermehl 

Note: Harward, Sonya Going over other provisions in the 2008 Agreement, specifically 
monthly reports. 

Atbf. Wuetcher to Witness Habermehl 
Note: Harward, Sonya Asking Witness for his understanding about the depreciation fund. 

Atbf. Wuetcher to Witness Habermehl 
Note: Harward, Sonya Asking Witness what Bracken District is doing with the money they 

are to pay into the depreciation fund. 
Atbf. Wuetcher to Witness Habermehl 

Note: Harward, Sonya Asking Witness to explain why he wants the capital charge reduced 
to the pre-2008 Agreement level. 

Atbf. Osterloh Cross Exam of Witness Habermehl 
Note: Harward, Sonya Asking Witness about the three components to the charges. 

Atbf. Osterloh to Witness Habermehl 
Note: Harward, Sonya Asking Witness how the assistant city clerk's salary was accounted 

for in the 1998 rate case. 
Augusta - Exhibit 1 

Note: Harward, Sonya 

Augusta- Exhibit 2 
Note: Harward, Sonya 

Case No. 98-497, Notice of Filing of Commission Staff Report of May 
7, 1999. 

Copy of Commmission Order in Case No. 98-497, dated Feb. 14, 
2000. 

Atbf. Osterloh to Witness Habermehl 
Note: Harward, Sonya Referencing Augusta - Exhibit 1 to th is Hearing, regarding salaries. 

Atbf. Osterloh to Witness Habermehl 
Note: Harward, Sonya Referencing Augusta - Exhibit 2 to this Hearing, footnote 2. 

Atbf. Osterloh to Witness Habermehl 
Note: Harward, Sonya Referencing Witness's Testimony, p. 7, regarding various persons 

supplying work at the water treatment plant. 
Atbf. Osterloh to Witness Habermehl 

Note: Harward, Sonya Asking Witness what physical facilities Bracken District owns. 
Atbf. Osterloh to Witness Habermehl 

Note: Harward, Sonya Asking Witness if Bracken District would want to recover the actual 
amount of rate case expenses even if they exceed the previous 
estimated expense. 

Atbf. Osterloh to Witness Habermehl 
Note: Harward, Sonya Asking Witness about the contractual agreement regarding under­

payments and over-payments. 
Atbf. Osterloh to Witness Habermehl 

Note: Harward, Sonya Referencing the 2008 Agreement, and asking Witness to point out 
the provision concerning the over- and under-payments. 

Witness Habermehl 
Note: Harward, Sonya Points to the 2008 Agreement, p. 2 of 5. 

Atbf. Osterloh to Witness Habermehl 
Note: Harward, Sonya Asking Witness if there is any part of the 2008 Agreement that he 

now thinks is unreasonable. 
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3:54:06 PM 

3:55:24 PM 

3:56:30 PM 

3:57:21 PM 

3:58:53 PM 

3:59:08 PM 

4:00:59 PM 

4:01:58 PM 

4:05:57 PM 

4:06:59 PM 

4:08:39 PM 

4:10:20 PM 

4:12:13 PM 

4:13:25 PM 
4:13:35 PM 

4:13:46 PM 

4:16:49 PM 

4:17:09 PM 

Atty. Osterloh to Witness Habermehl 
Note: Harward, Sonya Referencing the 2008 Agreement, p. 3, paragraph 5, and the 

provision regarding future action needing to be taken. 
Atty. Osterloh to Witness Habermehl 

Note: Harward, Sonya Asking Witness how the 75/25 ratio was calculated in the 2008 
Agreement. 

Atty. Osterloh to Witness Habermehl 
Note: Harward, Sonya Asking Witness what percentage of the total production of the water 

treatment plant has been used by Bracken District in the seven-year 
period. 

Atty. Osterloh to Witness Habermehl 
Note: Harward, Sonya Asking Witness about spending from the depreciation account and 

whether it was necessary. 
Atty. Osterloh to Witness Habermehl 

Note: Harward, Sonya Asking Witness what was done with the reports were not received. 
POST HEARING DATA REQUEST by Atty. Osterloh 

Note: Harward, Sonya Provide any letters from Bracken District requesting copies of 
monthly financial statements for the city or the water treatment 
plant. 

Atty. Osterloh to Witness Habermehl 
Note: Harward, Sonya Asking if Bracken District believes that any rate approved by the 

Commission without a hearing would not be valid. 
Atty. Osterloh to Witness Habermehl 

Note: Harward, Sonya Asking Witness about Bracken District's $6,090 amount for the 
capital cost fund, and referencing Bracken District - Exhibit 3 to this 
Hearing. 

POST HEARING DATA REQUEST by Atty. Osterloh 
Note: Harward, Sonya Provide documentation of Bracken District making the $5,000+ 

payment for the water pump. 
Atty. Osterloh to Witness Habermehl 

Note: Harward, Sonya Asking Witness how many purchased water adjustments Bracken 
District has applied for since Jan. 1, 2012. 

Atty. Osterloh to Witness Habermehl 
Note: Harward, Sonya Asking Witness about Bracken District not paying the full amount 

into the depreciation account, and if one reason is because Augusta 
has not paid in their portion. 

Atty. Osterloh to Witness Habermehl 
Note: Harward, Sonya Referencing the 1993 Contract, p. 12, Section 6, regarding the 

parties who request a study to pay for the study. 
Atty. Osterloh to Witness Habermehl 

Note: Harward, Sonya Referencing Witness's Testimony, Table 2, on p. 21, regard ing 
notice for previous rate increases. 

Atty. Osterloh- Request for Time to Review Errata Sheet 
Vice Chairman Gardner - Response to Request 

Note: Harward, Sonya Time will be allowed later for additional questions regarding the 
Errata sheet. 

Atty. Spenard Cross Exam of Witness Habermehl 
Note: Harward, Sonya Asking Witness for his understanding as to the purpose of the 2008 

Agreement. 
Atty. Spenard to Witness Habermehl 

Note: Harward, Sonya Asking Witness how the 2008 Agreement impacted the variable rate 
schedule contained in the 1993 Agreement. 

Atty. Spenard to Witness Habermehl 
Note: Harward, Sonya Referencing Witness's Testimony, p. 4, lines 11-12. 
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4:18:03 PM 

4:18:50 PM 

4:19:45 PM 

4:20:20 PM 

4:20:55 PM 

4:23:21 PM 

4:24:45 PM 

4:25:42 PM 

4:26:38 PM 

4:28:45 PM 

4:31:09 PM 

4:32:59 PM 
4:33:07 PM 
4:33:46 PM 
4:40:41 PM 

4:42:48 PM 

4:43:46 PM 
4:44:34 PM 
4:45:03 PM 
4:45:40 PM 
4:46:00 PM 
4:46:57 PM 
4:48:01 PM 
4:48:16 PM 
7:36:52 PM 

Att:y. Spenard to Witness Habermehl 
Note: Harward, Sonya Referencing Witness's Testimony, p. 5, starting at line 12. 

Att:y. Spenard to Witness Habermehl 
Note: Harward, Sonya Asking Witness to explain the over-charge and under-charge 

provision . 
Att:y. Spenard to Witness Habermehl 

Note: Harward, Sonya Asking Witness about the under charge for the year not being paid 
by Bracken District. 

Att:y. Spenard to Witness Habermehl 
Note: Harward, Sonya Referecning Witness's Testimony, p. 17, line 9, regarding three 

reasons the 2008 Agreement is not legally binding. 
Att:y. Spenard to Witness Habermehl 

Note: Harward, Sonya Referencing Witness's Testimony, p. 19, beginning at line 3. 
Att:y. Osterloh Re-Cross Exam of Witness Habermehl 

Note: Harward, Sonya Asking Witness about presenting the city with a name for the 
advisory board. 

Att:y. Wuetcher Re-Direct Exam of Witness Habermehl 
Note: Harward, Sonya Asking about Augusta 's tariff filings since 2005. 

Att:y. Wuetcher to Witness Habermehl 
Note: Harward, Sonya Asking Witness about his reference to KRS 278.200, regarding 

approval of rates requiring a hearing. 
Att:y. Wuetcher to Witness Habermehl 

Note: Harward, Sonya Asking about the 2008 Agreement and the capital charge. 
Att:y. Wuetcher to Witness Habermehl 

Note: Harward, Sonya Asking Witness how long the water supply advisory board had not 
been in commission prior to 2008, and the 2008 Agreement 
providing for the water supply advisory board to be recommissioned. 

Att:y. Wuetcher to Witness Habermehl 
Note: Harward, Sonya Asking Witness about an audit possibly being cheaper than a rate 

case expense for the city of Augusta. 
Witness dismissed from the stand. 
Exhibits reviewed and accepted into the record. 
Review of POST HEARING DATA REQUESTS- due in 10 days. 
Vice Chairman Addresses Motions, etc. 

Note: Harward, Sonya Regarding the city's CPA not in attendance and the additional 
expenses brought up in Witness Usleman's testimony here. 

Additional questions (with respect to the CPA or rate case expenses) due from Bracken District in 20 
days. 
Motion withdrawn regarding additional expenses discussed during Witness Usleman's testimony. 
Augusta also has 20 days for additional questions. 
Responses to additional questions due in 30 days. 
Requests for additonal evidentary hearing due in 40 days. 
Briefs due in 60 days. 
Vice Chairman Gardner - Additional Comments 
Hearing Adjourned 
Session Paused 
Session Ended 
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jA.V~ Exhibit List Report 

Name: Description: 

2015-00039_08Sept2015 

City of Augusta 

Augusta- Exhibit 1 Case No. 98-497, Notice of Filing of Commission Staff Report of May 7, 1999. 

Augusta- Exhibit 2 Copy of Commmission Order in Case No. 98-497, dated Feb. 14, 2000. 

Bracken District- Exhibit 1 Document labeled: Exhibit 6, Page 1 of 21, Average Weekly Water Treatment Plant 
Duties for City Office Employees, 34 Hours/Week 

Bracken District - Exhibit 2 Four pages: Letters to Commission and Bracken District regarding rate increase, City of 
Augusta Water Treatment Plant Costs, and a Tariff. 

Bracken District- Exhibit 3 Several tariffs filed by the city of Augusta from 2005 to 2014. 

Bracken District - Exhibit 4 Errata to the Prepared Direct Testimony of Anthony Habermehl 
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I::XHit::SII b 
Page 1 of 21 

· Exhibit 6 
Average Weekly Water Treatment Plant Duties for City Office Employees 

34 Hours/Week 

POSITION 

fi~ fJ~~~-:: .1. ~- ~-<?~~ ................................. · ............................. . 
. . . . . . . . . . ~ ..... ~!!!~~1!-X<.?}~_i}!g_ .................................................... . 

• Purchase orders ................................................................................................................... 
. . . . . . . . . . . . . . . . ~- .•. -~~~~!l:<?H~ .P~~.h~~-~ -~~~~~~-~~ .i!!Y..~!~~~ ................. . 

• Print checks · .............................................................................................................................. 
. . . .. . . . .. • . . . . -~- .•. -~jgt_t_ ~]!~,£~,!) .•••.••.•.•.•...••••.•....•.•.•......•••......•..•.•.. 

. . . . . . . .. . . . . . . . ~- .... l?.~P.'.?~.i} .. 9!!~~~~-............................................... . 
• . . . . . . . .. .• •. . . ~- .•. -~!1..¥. ~.iH~ ......................................................... . 
. . . . . . . .. ....... ~- .... 9.~!!11'!-!~~~ -~~~ -~~~- ......................................... . 
. . . . . . . . . . ~ ..... ~~.Y.I.:<.?)! ................................................................. . 

• Calculate hours worked ............................................................................................. 
. . . . . . . . . . . . . . . . ~-.... ~!"!!!~ P.~~'.?]J. ~!!~£~~-.......................................... . 
. . . . • . . . . . . . . . . . ~- .... ~Jgt_t.P.I!Y!..<?!L<?h~~ .•.........•........•..............•........ 
. . . . . . . . . . . . . . . . ~-.... 9.1!!~!-!!~!~. y ~~~tJ~~~!~!@.~_lj~~Y. £~Y. .•.................... 

3. Personnel ................................................................................................... 
• Benefits ................................................................................................... 
• Insurance ·························································································· 

.......... ~ ..... ~!-!~.R~~~~~~i~.~ .· .............................................. . 

.. . . . . . . .. . . -... ~-. ·--~-~~~~~1'~8 ................................................... . 
• Reconcile statements ................................................................... ······-··· ........................ . 

. • Assist Auditor for Rate Calculations ································································-·················-······· 
• Financial statements ....................................................................................................... 
• City council financial reports 

............................................................................................. 
~~~~~!~~-<;.i~ .9.~~~-::. ~ ~ E~l!!"~ .................................................. . 
. . . . . . . . . . ~ ..... ~~~~~!~~ .9.i~ -~~~~~ !~ -~~-<?~~. ~i-~!~~ ~~~}~~ ........ -............ . 
. . . . . . . . . . ~ ..... 9!~~~¥. ~.!-!.PEE~~- ................................................... . 
. . . . . . . . . . ~ ..... M~l~~~~g~ ~<?J!~~~i.<?~ -~~ .~!~~~"~!~~~~!-........................ . 
. . . . . . . . . . ~ ..... !?~~~~~!-~ .!W.~!-~ ..................................................... . 
. . . . . . . .. . ?: ... f~.P.>ii!-.R ............................................................... . 

6. Answering telephone 

M~~~~~~-~~-!?~1'~~~!::. ~- ~<.?~~ ...•.......................................... 
. . . . . . . . . . L .. ~~.t>~!.~ -~~ _J]}~i}!!~~~~~- ~~ ~ ~~~! .!~~~~<?~~ ?.!~~ .......... . 
. . . . . . . . . . ~: ... ~,!-!~l_c!!~g -~~}!!~~~~~-~~ ~ ~~~! .!~<?~.~~~~?.!~! .............. . 

3. Grounds keeping, mowing, snow removal, road repairs, etc. 

~~J]}P.l}~~~~~-T.~~~~~-~~~-i~-~~<?.-::~.~~"1}!~ ................................ . 
.......... ~: ... M~i~~!':l. ~~ I~l?.~~~ .~<.?E!l?~!~!. ~Y.~!~~~: ...............•.......... 
. . . . . . . . . . ~ ..... ~~-~~~! -~~~-~!~.~~'?~<?. ~-<?~~-~~~- t!!~I}~~-........................ . 

3. Assist with necessary Federal and State applications. 
WEEKLY TOTAL 

HOURLY 

RATE 

$14.54 ................. 

HOURS TOTAL 

.... J!?:~~ ··········-~ ..... ~?.~:~~ 

.... J!~:?~ . .......... ~ ···--~~-~:!~ 

$600.84 

Bracken District- Exhibit 1 
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"HISTORY on tlie river ... AUGUSTA, my oM ?(f.ntucky liome." 

Mr. Brent Kirtley 
Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602-0615 

Dear Mr. Kirtley, 

RECE\\/ED 
JP..N S 10\5 

January 5, 2015 P~ci-~M~~~~~E 

Per our audit completed by Donna J. Hendrix, Bracken County's new water rate 
as of February 11, 2015 will be $1 .95 per thousand. Enclosed is a copy of the letter sent 
to Bracken County Water District and also the rate change form. 

If you need any further infom1ation or have any questions please call me. 

Sincerely, 

~~:d~-~0 
City Clerk/Treasurer 

Bracken District- Exhibit 2 

pfione ja)( 
City C[erf;}Treasurer 

GRETCHEN 
ENGLAND-USLEAMAN 

219 MAIN STREET 606-756-2183 606-756-2185 
P.O. BOX 85 
AUGUSTA, KY 41002 

cmai[ 

gengland@augustaky.com 

'Equa[ Opportunity 
'Emp[oyer & Provider 



K ENT U C K Y 
"HISTORY on tfie river ... AUGUSTA, my oM 'l(f.ntucl(y fiome." 

Bracken County Water District #1 
P.O. Box 201 
Brooksville, KY 41 004 

To Wl10m It May Concem: 

January 5, 2015 

Effective February 11, 2015 the water rate wiil increase to $1.95 per thousand, the 
water rate was decided by the Public Service Commission. 

If you have any questions please call. 

Sincerely, 

~ ~-Uc!M.mw.J 
Gretchen England-Uslearnan 
City Clerk/Treasurer 

pnone fat 
City Cferk./Ireasurer 

GRETCHEN 
ENGLAND-USLEAMAN 

21 9 MAIN STREET 606-756-2183 606-756-2185 
emai! 
gengland@augustaky.com 

P.O. BOX 85 
AUGUSTA, KY 41002 'Equa[ Opportunity 

'Emp[oyer & Proviier 
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CITY OF AUGUSTA, KENTUCKY 
WATER TREATMENT PLANT COSTS 

For the Year Ended June 30, 20 14 

Operating costs for the fiscal ye~U: · 2014 :that wer,: incurred by the City were consistent with cost 
calculations by Public Service Commission ·at ~9m~adwealth of Kentucky. 

9~IIN__QJ;_OSTS 
Salaries and Benefits 
Chemicals and Testing 
Utilities 
Insurance · 
Repairs and Supplies 
Accounting & Legal 
Offic~ Expense 

TOTAL OPERATING COSTS 

TREATED GALLONS OF WATER 

Bracken County Water 

City of Augusta 

TOTAL GALLONS 

Cost Per 1000 Gallons 

1lli 
$ 189,260 

96,128 
89,290 
13,244 

26,667 
-0-

3.189 
$417.778 

164,134,700 

50.026.000 

214.160 700 

(For Comparison) 
2013 

$159,023 
93,436 
73,983 
11,865 
30,004 
4,100 
2.510 

$3]4.921 

IS 8,328,3 00 

46.450.000 

~o4.ns.llJa 

The above-calculated costs do not include Capital Cost charged to the users each month: 

Bracken County Water 
City of Augusta 

Month 
$6,090.00 
2.030.00 

$8.120 00 

Annual 
$ 73,080 

24.360 
$ 97.440 

• 0 I o,o ,
1

- , oo ;l•oo'"li\" 



AREA BRACKEN COUNTY, KENTUCKY 

PSC KY NO. ___ ___,'--------

CITY OF AUGUSTA CANCELLING PSC KY NO. _____ _ 
(NAME OF UTILITY) 

_____ SHEET NO. _____ _ 

RATES & CHARGES 

MONTHLY WHOLESALE WATER RATE: 

RATE FOR BRACKEN COUNTY WATER DISTRICT: 

WATER USAGE $1.95 PER 1,000 GALLONS 

CAPITAL COST CHARGE $6,090 PER MONTH 

DATE OF ISSUE. _____ ~l/-=5/-=20"-"'1=-5 ------
MONTH I DATE I YEAR 

DATE EFFECTIVE 2/11/2015 

ISSUED BY ~--w<EAR 
NAT F OFFICER 

TITLE M<L'! or 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. ______ DATED ______ _ 
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TARIFF FILING 
2005 

Bracken District- Exhibit 3 
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K E NTUCKY 

.Lapor 

Mr. Brent Kirtley 
Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602-0615 

Dear Mr. Kirtley, 

March 14, 2005 

Per our audit completed by James H. Smith, Bracken County's new water rate as 
of April 13, 2005 will be $1.19 per thousand. Enclosed is a copy of the letter sent to 
Bracken County Water District and also the rate change form . 

If you need any further information or have any questions please call me. 

Sincerely, 

) 

~"( ~1(C{ - ~(),./YYUVU 
Gretchen England-U~eaman 
City Clerk/Treasurer 

JOHN F. LAYCOCK .Plume 
219 MAIN STREET 606-756-2183 

p ~Hnai~ 
606-756-2185 augustaky@kih.net 

P.O.BOX85 
AUGUSTA, KY. 41002 

'EijwU Oppqrtu~ 
'Empwyu & ProWler 
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KENTUCKY 

~, 

Bracken County Water District # 1 
P.O. Box 201 
Brooksville, KY 41 004 

To Whom It May Concern: 

March 14, 2005 

Effective April 13, 2005, the water rate will decrease to $1.19 per thousand, the 
water rate was decided by the Public Service Commission. 

If you have any questions please call. 

Sincerely, 

~~ r./Yl.d/1~ _ ~CL/YYI.(J./0 
Gretchen England-~slfJ:~ -­
City Clerkffreasurer 

JOHN F. LAYCOCK .Phcme ,4-z ~ 
606-756-2185 augustaky@kih.net 219 MAIN STREET 606-756-2183 

P.O. BOX 85 
AUGUSTA, KY. 41002 

'F.IfiUll Oppmwmty 
~yer & 1'rwiJUr 



KY PSC-t Nb. ' ~ !NHNLt 
J....J • .J:'l I , U , \.'V,.I I ,\,.1 L 

Bracken County Water pistrict Exhibit __ 
FoR -Br.o.ci.en l-Ou ~~~ .. 4..Ql62 

Comn·.unity, To"'~ 

P.S.C. KY. NO. 

Or i~} 00 r SHEET NO. _ __;_ _ _ 

CANCF.l..LlNG P.S.C KY . NO. ___ _ 

____ =.._~HF.:F.T }-;0. _____ _ 

----··· ---RATES AND CHARGES 
-----

to ·Bro.c!Len Couxtkj LO(l;ter ·b ~s+r~ ct 

'\=> <2.-( l , OCXJ 3 Q..J l an 5 

---·-·---
HY A.liTH ORITY CF ORDER l.:F THE v '.J BL!C Sl:: ll.V:C:E CCr-v1MISSiON 

T\ ::A"r:' t-1 0. - - ·---- OATED _,_ ... __ _ _ 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
4/13/2005 

PURSUANT TO 807 KAR 5:011 
SECTION 9 (1 ) 

By~-':> 
Executive Director 
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Ernie Fletcher 
Governor 

Commonwealth of Kentucky 
Environmental and Public Protection Cabinet 

Gretchen England- Usleaman 
City of Augusta 
219 Main Street 
P.O. Box 85 
Augusta, KY 41002 

RE: Filing No. TFS2005-00329 

Public Service Commission 
211 Sower Blvd . 

P.O. Box 615 
Frankfort, Kentucky 40602-0615 

Telephone: (502) 564-3940 
Fax: (502) 564-3460 

April 21 , 2005 

Wholesale water rate for Bracken County Water District. 

Dear Gretchen England- Usleaman: 

LaJuana S. Wilcher 
Secretary 

The above referenced filing has been received and reviewed. An accepted copy is enclosed for 
your files. 

Sincerely, 

£~i~~tley 
Tariff Review Branch Manager 
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TARIFF FILING 
2006 
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~ I N 1 I I C t... '• 
"HISTORY on the river .. . AUGUSTA, my oUf'J(fntud(;; home." 

Mr. Brent Kirtley 
Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602-0615 

Dear Mr. Kirtley, 

January 6, 2006 

RECEIVED 
.J AN 1 l Z006 
PUt3UC SERVICE 

COMMISSION 

Per our audit completed by James H. Smith, Bracken County' s new water rate as 
of February 5, 2006 will be $1.29 per thousand. Enclosed is a copy of the Jetter sent to 
Bracken County Water District and also the rate change form. 

If you need any further information or have any questions please call me. 

City Cfer(flreasurer 
GRETCHEN 
ENGLAND-USLEAMAN 

Sincerely, 

}j ·-
--~ ult \\~ '•tcf.r'~-<li'fl .rtr~t - l. ~t.J i eo. .'r/1 (~ ,- . 
Gretchen England-UMeaman 
City Clerk/Treasurer 

pfione j aJL 
219 MAIN STREET 606-756-2183 606-756-2185 

eTTUJi( 

gengland@augustakentucky.com 
P.O. BOX 85 
AUGUSTA, KY 41002 'Equa[ Opportunity 

'Empwger & Proviaer 



P.S.C. KY . NO. 

:··, -· · ·~ .. I I . ' -~ . I ' ,.\ c: · ' . 
':, < ' , .. \j ( ,-- J - ~"'1_.•.._ 

('i;liDl C u1 ' Utili ty) ,_; 

'~\· ~~~·)'- 1 \·~j SKEET NO. ___ _ 

CANCF.LLLNG P.S.C. KY. NO. ____ _ 

..-_____ SH'SF.:T NO. _____ _ 

---·---.. ---RATES AND CHARGES 
-----
0 . ·h;. 
f \ )_\._ . -

.- (' t-r; br(J..rY-~n ,J,,)'J....t J -..( 
1J; \ • -. ( I r-.J. , .. , '?"~- \.JrJJ:) ry_Li lcr-·;5 

TITLE ·----·----
HY AUTHORITY OF ORDER (;.F THE J'>U.BLIC S!:. R VJCE C:OMMISSlON 

Tl'\ CASt' NO. - - ·---- DATED - - -.. ---·-

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
2/10/2006 

PURSUANT TO 807 KAR 5:011 
SECTION 9 (1) 

~~ 
By · o· t Executtve tree or 
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;.: r ~ T 1 .- ~ ·,· 

"HISTORY on the river ... AUGUSTA, my oM?(entuck:;J home." 

Bracken County Water District # 1 
P.O. Box 201 
Brooksville, KY 41004 

To Whom It May Concern : 

January 6, 2006 

Effective February 5, 2006, the water rate will increase to $1.29 per thousand, the 
water rate was decided by the Public Service Commission. 

If you have any questions please call. 

Sincerely, 

~ ~ t= f) ' l ~ )~\ •,..h ), •) o' .. , '-,~.; : -..., ·"~. ),{ i !' f\ • I ~~ - ' \,... ( '\ ) '\ '"\ • ""y 1 ' i ~ """ V...--u.:.J VLol I . ~'\ -z.v hJ.. \. ~ -.......v ... ; T \Co... ,__ 

Gretchen England-U s1'eaman 
City Clerk/Treasurer 

pfwne fa"- emai[ 
City Cfer(flreasurer 
GRETCHEN 

219 MAIN STREET 606-756-2183 606-756-2185 gengland @augustaken tud<y.com 
P.O. BOX 85 

ENG LAND-US LEAMAN AUGUSTA, KY 41002 'Equa[ OpportunitJ 
'Empfoyer & ProvUfer 
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"HISTORY on tfte river ... AUGUSTA, my oM'l(en.tuc(qj funnf. ." 

FAX MESSAGE 

To:?~ NA1Kt..L COmrm.10r;th) 
FAX#: 1-50~-S.dd-3Lllo0 

ATTENTION: 12JJ 0 N± ( k LA± lq1) 
DATE: )~3\-0o TIME: ;;J ·.LJ5:p.m 

SUBJECT: ·b)cd:v,. ~ 

RECEIVED 
JAN 3 1 2006 

PUBLIC SERViCE 
COMMI~JON 

·····························-··········································· 

FAX#=--------------------------------------------------
PHONE#=----------------------------------------------

·················································-······················· 
NUMBER OF PAGES INCLUDING COVER SHEET: __ d~-------

Cit:J CCerl(f!reasurer 
GRETCHEN 
ENGLAND-US LEAMAN 

p!Wn.t !~ 
219 MAI N STREET 606-756-2 183 606·756-2 185 
P.O. BOX 85 
AUGUSTA, KY 41002 

tltt4i[ 

gengland@augustakentuclcy.com 

'Equa[ Opportunit'J 
'Empfoyer & Provirfer 
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CITY OF AUGUST A, KENTUCKY 
WATER TREATMENT PLANT COSTS 

For the Year Ended June 30, 2005 

Operating costs for the fiscal year 2005 that were incurred by the City were consistent with cost 
calculations by Pub! ic Service Commission of Commonwealth of Kentucky. 

OPERATING COSTS 
Salaries and Wages 
Chemicals and Testing 
Utilities 
Insurance 
Repairs and Supplies 
Interest Expense 
Office Expense 
Other Expense 

TOTAL OPERATING COSTS 

TREATED GALLONS OF WATER 

Bracken County Water 

City of Augusta 

TOTAL GALLONS 

Cost Per 1000 Gallons 

~ 
$ 160,005 

32,838 
57,170 
11' 143 
44,027 
4,500 
2,585 
9.705 

$.3?.1 Q71 

178,405,800 

71.638.000 

250.04],800 

(For Comparison) 

lQM 
$174,286 

30,841 
44,325 
10,153 
33,022 

3,115 
0 

~'2QS,742 

] 85,814,600 

62,662,200 

248.47.6.800 

The above-calculated costs do not include Capital Cost charged to the users each month: 

Bracken County Water 
City of Augusta 

-37-

Month 
$4,407.38 
2.764.92 

$£172.10 

Annual 
$ 52,889 

33.179 
$ Rt'i.0£)8 
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Ernie Fletcher 
Governor 

Commonwealth of Kentucky 
Environmental and Public Protection Cabinet 

Public Service Commission 

Gretchen England-Usleaman 
City of Augusta 
219 Main Street 
P.O. Box 85 
Augusta , KY 41002 

RE: Filing No. TFS2006-00088 

211 Sower Blvd . 
P.O. Box 615 

Frankfort, Kentucky 40602-0615 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 

February 01 , 2006 

Wholesale water rate increase for Bracken County. 

Dear Gretchen England-Usleaman: 

LaJuana S. Wilcher 
Secretary 

The above referenced filing has been received and reviewed . An accepted copy is enclosed for 
your files . However, please note that the Public Service Commission requires a 30-day notice 
before the new rate can be implemented. The filing was received on January 11, 2006. 
Therefore, the new rate has been given an effective date of February 10, 2006. 

Should you have any questions regarding this matter, please do not hesitate to contact me at 
(502) 564-3940 extension 269 . 

Sincerely, 

£~t~ley 
Tariff Review Branch Manager 
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TARIFF FILING 
2007 
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K I'\IT lJC ~ r 
"HISTORY on the river ... AUGUSTA, my ofd 'l(f.ntuck;y fwme." 

Mr. Brent Kirtley 
Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602-0615 

Dear Mr. Kirtley, 

January I 8, 2007 
RECEIVED 

JAN 2 2 2007 

PUBLIC SERVICE 
COMMISSION 

Per our audit completed by James H. Smith, Bracken County' s new water rate as 
of February 23 , 2007 will be $1.41 per thousand. Enclosed is a copy of the letter sent to 
Bracken County Water District and also the rate change form. 

If you need any further information or have any questions please call me. 

City Cferk_flrea.surer 
GRETCHEN 
ENGLAND-US LEAMAN 

Sincerely, 

jJ~tU.Ur\_ -~~'N1- Uctuvv~vt<.. 
Gretchen England-Usle~an 
City Clerk/Treasurer 

pfwne ja}( 
219 MAI N STREET 606-756-2183 606-756-2185 
P.O. BOX 85 
AUGUSTA, KY 41002 

emni[ 

gengland@augustaky.com 

'Equa[ Opportunity 
'Empfoyer & Provitfer 



P.S.C. KY . NO. 

O_r iJd')uj SHEET NO. _ _,__ __ 

CANCF.LLlNG P.S.C. KY. NO·-·--~-

____ SHEF.T~O. _____ _ 

----·--· ·---RATES AND CHARGES 

Ro±e. +o ·15 ro._c_k_ -en C:..ou .. nf\j l.A.)o.J ex- ·b ·, ~ t r i ct 

~I L\\ ~ \,oco gQ\lons 

JJA.TEOFJSSUH=- I j,$lo] ·--· ~ ~ · M0111h I Pile I Y~-'r 
DATE E.FrEC:TlVE_ ~~~=+\G-.-:J~---

Mun\11/ Da~e / Y H t 

ISSUED /;IY ?),Jh.cD etf 1~....--,--- -----
!!ll~;uh.~ afOfli :' . .:rJ 

TITLE Me&~ or --.. --
HY AUTHORITY OF ORDEH CF THE P'.I.BLIC Sl::R VJC:E COMMISSION 

Jl" ":ASf: l'JO. - - ·--- _ OATfl> · ·- ·---- ·-

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
2/23/2007 

PURSUANT TO 807 KAR 5:011 
SECTION 9 (1) 

By~ 
Execut1ve Director 
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CITY OF AUGUSTA, KENTUCKY 
WATER TREATMENT PLANT COSTS 

For the Year Ended June 30, 2006 

Operating costs for the fi scal year 2006 that were incurred by the City were consistent with cost 
calculations by Public Service Commission of Commonwealth of Kentucky. 

OPERATING COSTS 
Salaries and Wages 
Chemicals and Testing 
Utilities 
Insurance 
Repairs and Supplies 
Interest Expense 
Office Expense 
Other Expense 

TOTAL OPERATING COSTS 

TREATED GALLONS OF WATER 

Bracken County Water 

City of Augusta 

TOTAL GALLONS 

Cost Per 1000 Gallons 

2006 
$ 165,301 

41,450 
65,084 
12,210 
29,338 

4,500 
720 

9 71 4 
$328.317 

181 ,968,000 

51,642,000 

233.610.000 

(For Comparison) 
2005 

$160,005 
32,838 
57,170 
II , 143 
44,027 

4,500 
2,585 
9,705 

$321.973 

178,405 ,800 

71.638,000 

250.043.800 

The above-calculated costs do not include Capital Cost charged to the users each month : 

Bracken County Water 
City of Augusta 

-37-

Month 
$4,765.38 

2,884.26 
$7.649.64 

Annual 
$ 57,185 

34,611 
$ 9 1.796 
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K E :'Jl U<; ~ Y 
"HISTORY on the river ... AUGUSTA, my oM'l(fntucky fwme." 

Bracken County Water District #1 
P.O. Box 201 
Brooksville, KY 41004 

To Whom It May Concern: 

January 18, 2007 

Effective February 23, 2007, the water rate will increase to $1.41 per thousand, 
the water rate was decided by the Public Service Commission. 

If you have any questions please call. 

Sincerely, 

phone j a;c 
City Cferk_tTreasurer 
GRETCHEN 

219 MAIN STREET 606-756-2183 606-756-2185 
P.O . BOX 85 

ENG LAND-US LEAMAN AUGUSTA, KY 41002 

emai{ 
gengland @augustaky.com 

'Eq_ua[ Opportunity 
'Empfoyer & Provider 
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Ernie Fletcher 
Gooemor 

Gretchen England-Usleaman 
City of Augusta 
219 Main Street 
P.O. Box 85 
Augusta , KY 41002 

Commonwea of Kelltu::ky 
Eflvlronmental and Pub! c Protection Cabinet 

Public service Commissior\ 
2~ 1 .S.o:~r . .atv.d.. 

P.,Q •. 6QX.615 
Frrifort , Ken!Leky 40Sil2-061S 

Telephone: (502) 564-3:140 
Fax: (502) 564-3460 

February 22, 2007 

RE: Filing No. TFS2007 -00057 
Wholesale Rate Increase for Bracken County Water District. 

Dear Gretchen England-Usleaman: 

Teresa J. Hill 
Secretwy 

The above referenced filing has been received and reviewed. An accepted copy is enclosed for 
your files. You may also use the following link to access documents related to this filing . 

http://psc.ky.gov/trf/TRFListFilings.aspx?ID=TFS2007-00057 

Sincerely, 

e~i~ley 
Tariff Review Branch Manager 



Bracken County Water District Exhibit_ 
Page 20 of62 

TARIFF FILING 
2008 - 1ST FILING 
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AUGUSTA "HISTORY on the river ... AUGUSTA, my o[cf?(!ntucl(;j fwme." 
K£N T U C h. V 

Mr. Brent Kirtley 
Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602-0615 

Dear Mr. Kirtley, 

January 11 , 2008 RECEIVED 
JAN 1 4 2008 

PUBLIC SERVICE 
COMMISSION 

Per our audit completed by Donna J. Hendrix, Bracken County's new water rate 
as of February 16, 2008 will be $1.48 per thousand. Enclosed is a copy of the letter sent 
to Bracken County Water District and also the rate change form. 

If you need any further information or have any questions please call me. 

City Cferf;J'Ireasurer 
GRETCHEN 
ENGLAND-USLEAMAN 

Sincerely, 

~~-~AfYRf'1Mri-~ 
Gretchen England-U:l~~~;:. --
City Clerk/Treasurer 

pfwne fa;r;_ 
219 MAIN STREET 606-756-2183 606-756-2185 

emai[ 
gengland@augustaky.com 

P.O. BOX 85 
AUGUSTA, KY 41002 'Equa[ Opportunity 

'Empfoyer & Provicfer 



r1 r r... J. v •..; • 

P.S.C. KY. NO. 

Orig; nQ\ sHEET No._-'--_ 

CANCF.LLING P.S.C KY. NO .~·-~---

. ___ =..._ SHEET NO. _____ _ 

RATES AND CHARGES ·----
Rode -\-o 'B ro..cJLen C..ou.V)+~ WcJ-er- Dis+r 1 cJ-
~ \.L\'6 ~ \1 COO ~0-Hons 

DATEOFlSSLJE~~.9lO<i -··--· 
~r. 11 Molllh /Dale /Y~ur 

DATE EFFECTIVE_ ~~-+0=-"~-----
Monll\ I Date I Ye111 

ISSUED BY_--~:u:)=~ 7H ·--· 
(51P,Illtur~ or om,~crJ 

TITLE~----- ---·---
BY AUTHORITY OF ORDER wF THE PUBLIC Sl::R VlC:E COMMlSSlON 

TNCMir.NO. __ ,,__ DATf:l> ___ _ , __ .,_ 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
2/16/2008 

PURSUANT TO 807 KAR 5:011 
SECTION 9 (1) 
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PUBLIC SERVICE 
COMMISSION 

Page 23 of62 

C1TY Olf AUGUSTA, KENTUCKY 
WATER TREATMENT PLANT COSTS 

For the Year Ended June 30, 2007 

' 
Operating costs for the fiscal year .2007 that were incmTed by the City were consistent with cost 
calculations by Public Service Commission of Commonwealth of Kentucky. 

OPERATING COSTS 
Salaries and Wages 
Chemicals and Testing 
Utilities 
Insurance 
Repairs and Supplies 
Interest Expense 
Accounting & Legal 
Office Expense 
Other Expense 

TOTAL OPERATING COSTS 

TREATED GALLON~ OF WATER 

Bracken County Water 

City of Augusta 

TOTAL GALLONS 

Cost Per 1000 Gallons 

2007 
$ 188,141 

48,094 
73,025 
15,706 
22,092 

-0-
3,961 

817 
9 714 

$361,550. 

] 82,572,500 

61,461.000 

244.033.500 

(For Compsrison) 
2006 

$165,301 
41,450 
65,084 
i2,210 
29,338 

4,500 
-0~ 

720 
9,714 

$12R .. H7 

181,968,000 

51.642,000 

t1\610.00.0. 

The above-calculated c.osts do not include Capital Cost charged to the users each month: 

Bracken County Water 
City ofAugusta 

-38-

Month 
$6,090.00 
2,030.00 

$_R , 120.00 

Annu.al 
$ 73,080 

24,360 
$_21,440 
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~fNTIJ C I~\ 

"HISTORY on tft..e river ... AUGUSTA, my o{cf1(entucf(y home." 

Bracken County Water District # 1 
P.O. Box 201 
Brooksville, KY 41 004 

To Whom It May Concern: 

January 11 , 2008 

Effective February 16, 2008, the water rate will increase to $1.48 per thousand, 
the water rate was decided by the Public Service Commission. 

If you have any questions please call. 

Sincerely, 

):}A.;.J:~_k\t.yt t(/V~bv'YLCl - ~0./mO~ 
Gretchen England-Usle~an 
City Clerk/Treasurer 

pfwne jaJC 
CifJ Cferk:/Trea.surer 
GRETCHEN 
ENGLAND-US LEAMAN 

219 MAIN STREET 606-756-2183 606-756-2185 
errwi[ 
gengland@augustaky.com 

P.O. BOX 85 
AUGUSTA, KY 41002 f£qua[ Opportunity 

'Empfoyer & Provicfer 
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Steven L Beshear 
Govemor 

Robert D. Vanoe Sectetary 
Envi or.nertal '.lnd Pwlic 
Protection Cabilet 

TinotJy J. LeDotWle 
Corm · ioner 
De1>..-1met"t ~ Pwlic Protection 

Gretchen England-Usleaman 
City of Augusta 
219 Main Street 
P.O. Box 85 
Augusta , KY 41002 

RE: Filing No. TFS2008-00035 

Commonwealth of Kenttcky 
Public Service Commission 

211 SO\IIIer Blvd. 
P. 0. Box 615 

Frankfort, Kentu::ky 40602-0615 
Telephone: (502) 564-::940 

Fax: (502) 934-3460 
psc .ky .gov 

March 04, 2008 

New water rate for Bracken County Water District. 

Dear Gretchen England-Usleaman: 

Page 25 of62 

M.-.1< David Goss 
Ch im 

JohnW.Ciay 
Vice Olaimal 

c roline Plt a r1< 
Comris:sioner 

The above referenced fi ling has been received and reviewed. An accepted copy is enclosed for 
your files. You may also use the following link to access documents related to this filing. 

http:/ Ipse. ky .gov/trf/TRFListFil ings .aspx? I D= TFS2008-00035 

Sincerely, 

e~i~ley 
Tariff Review Branch Manager 
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TARIFF FILING 
2008 - 2ND FILING 
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AUGUSTA 
KENTUCKY 

"HISTORY on t!ie river. .. AUGUSTA, my olif:l(§ntu£{(;; fwme." 

Mr. Brent Kirtley 
Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602-0615 

Dear Mr. Kirtley, 

September 23, 2008 

RECEIVED 
SEP 2 6 2008 

PUBLIC SERVICE 
I:()MMI~~I()I\1 

Per our audit completed by Donna J. Hendrix, Bracken County' s new water rate 
as of October 30, 2008 will be $1.50 per thousand. Enclosed is a copy of the letter sent to 
Bracken County Water District and also the rate change fonn. 

If you need any further information or have any questions please call me. 

City Cferf(flreasurer 

GRETCHEN 
ENGLAND-USLEAMAN 

Sincerely, 

~~~-~ 
City Clerk/Treasurer 

pfwne jal( 
219 MAlN STREET 606-756-2183 606-756-2185 
P.O. BOX 85 
AUGUSTA, KY 41002 

emai{ 
gengland @augustaky.com 

!£qua[ Opportunity 
'Empfoyer & Provider 
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CITY OF AUGUSTA, KENTUCKY 
WATER TREATMENT PLANT COSTS 

For the Year Ended June 30,2008 

Operating costs for the fiscal year 2008 that were incurred by the City were consistent with: oost 
calculations by Public Service Commission of Commonwealth ofK~ntucky. 

OPERA TJNG COSTS 
Salaries and Wages 
Chemicals and Testing 
Utilities 
Insurance 
Repairs and Supplies 
Interest Expense 
Accounting & Legal 
Office Expense 
Other Expense 

TOTAL OPERATING COSTS 

TREATED GALLONS OF WATER 

Bracken County Water 

City of Augusta 

TOTAL GALLONS 

Cost Per 1000 Gallons 

2008 
$226,992 

61,015 
79,400 
14,709 
16,339 

-0-
2,520 
1,886 

-0-
$402.861 . 

199,409,600 / 

268,663 600. 

SJ.SD ·-·· 

(For Comparison) 
2007 

$188,141 
48,094 
73,025 
15,706 
22,092 

-0-
3,961 

817 
9.714 

$361.5~Q 

182,572,500 

61.461.000 

244.033,500 

The above-calculated costs do not include Capital Cost charged to the users each month: 

Bracken County Water 
City of Augusta 

Month 
$6,090.00 
2.030.00 

$8.120.00 

Annual 
$ 73,080 

24.360 
$ 97,440 



P.S C. KY. NO. 

Qrie r QCL\ SHEET NO.~--'--­

CANCF.LLLNG P.S.C KY. NO.w·~---

---=--SHEETNO .. _____ _ 

_______ .. __ -RA_T_E-::.S-A-NDCHARGES 
-----
R.cde -\-o 1S ro.rJLen C..ou.V'\+\f WcJ-er- D\str 1 d-
~ \.L\~ ~ \,coo goJions 

PATE OF J SSLJE~ _tj__gl 0~ -·~--· 
"}. '1 Monlh 1 nJif 1 Yeur 

DATE E.FFECTJVE _ _Q!JJ~~Q~JS ____ _ 
Monlh I Date I Yeo r 

ISSUED BY uJ~7M 
(S(~illlUT~ or Off'l :~ ~\1') . . . .. 

TITLE~----- ---·---
BY ALJTHORITY OF ORDER t:OF THE PUBLIC Sl::R VlC:E COMMISSION 

TN CASf. NO. - - ··--- OATEl> - ·- · .. --··-

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
2/1 6/2008 

PURSUANT TO 807 KAR 5:011 
SECTION 9 (1) 



! . 

City of Augusta 
(Name of Utility) 

Bracken County Water District Exhibit __ 
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FOR Bracken County. Kentucky 
Community, Town or City 

P.S.C. KY. NO. __ ___!!..8 ______ _ 

CANCELLING P.S.C. KY. N0. ____ 7,_ __ 

STAMPED:_~F~e~b~ru~a~~L1~6~.~20~0~8L-___ _ 

RATES & CHARGES 

MONTHLY WHOLESALE WATER RATE: 

Rate for Bracken County Water District: 

Water Usage 

Capital Cost Charge 

DATE OF ISSUE _____ ~S<.><Jep~te>d.!ml!.l<be~r-=2:.~..o3._:2;l!.!00!.>!8 ____ _ 
Month I Date I Year 

DATE EFFECTIVE October 30. 2008 
Month I Date I Year 

ISSUED BY :J41 -A@ W 
(Signature of Officer) 

TITLE a r 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. _...~N.:u.la.A _ _ __ DATED __ ____.N'""'/~A ___ _ 

$1 .500 Per 1,000 Gallons 

$6,090 Per Month 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
10/30/2008 

PURSUANT TO 807 KAR 5:011 
SECTION 9 (1) 

By~, 
ExecutiVeOlCtOr 



Steve L. Beshear 
Governor 

Leonard K. Peters 
Secretary 
Energy and Environment Cabinet 

Gretchen England-Usleaman 
City of Augusta 
219 Main Street 
P.O. Box 85 
Augusta, KY 41002 

RE: Filing No. TFS2008-00695 

Bracken County Water District E~wtail Armstrong 

Page 31 of~rman 

Commonwealth of Kentucky 

Public Service Commission 
211 Sower Blvd. 

P.O. Box 615 
Frankfort Kentucky 40602-0615 

Telephone: (502) 564-3940 
Fax: (502) 564-3460 

psc.ky.gov 

December 16, 2008 

James Gardner 
Vice-Chairman 

John W. Clay 
Commissioner 

Wholesale Water Rate Increase for Bracken County Water District. 

Dear Gretchen England-Usleaman: 

The above referenced filing has been received and reviewed . An accepted copy is enclosed for 
your files. You may also use the following link to access documents related to this filing . 

http :/Ipse. ky .gov /trf/TRFListFilings .aspx? I D=TFS2008-00695 

Sincerely, 

£~i~ley 
Tariff Review Branch Manager 

Ke ntu d<y U n bridled Sp irit.c om A n EQua l Opp ortunity Employer tvVf/D 
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2009 
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~!}'!I-

AUGUSTA "HISTORY on the river ... AUGUSTA, my oftf'Xf,ntuckg home." 
KENTU C K Y 

Mr. Brent Kirtley 
Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602-0615 

Dear Mr . . Kirtley, 

December 1, 2009 

RECEi'JE[J 
DEC 0 3 2009 

PUBLIC SERVICE 
COMMISSlOr-.l 

Per our audit completed by Donna J. Hendrix, Bracken County' s new water rate 
as of January 8, 2010 will be $1.56 per thousand. Enclosed is a copy of the letter sent to 
Bracken County Water District and also the rate change form. 

If you need any further information or have any questions please call me. 

City CferK:/Treasurer 
GRETCHEN 
ENGLAND-USLEAMAN 

Sincerely, 

~'em~-~ 
Gretchen England-Usleaman 
City Clerk/Treasurer 

pfwne jill( 
219 MAIN STREET 606-756-2183 606-756-2185 
P.O. BOX 85 
AUGUSTA, KY 41002 

emai[ 

gengland@augustaky.com 

T.qua[ Opportunity 
'Empfoyer & Proviaer 
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t:Sracl<en ounty Water District Exhibit __ 

CITY OF AUGUSTA, KENTUCKY 
WATER TREATMENT PLANT COSTS 

For the Year Ended .Tune 30, 2009 

Page 34 of62 

Operating costs fol" the fiscal year 2009 that were incurred by the City were consistent with cost 
calculations by Public Service Commission of Commonwealth of Kentucky. 

QPERATTNG COSTS 
Sa.lruies ru1d Wages 
Chemicals and Testing 
Utilities 
Insurance 
Repairs and Supplies 
Accounting & Legal 
Office Expense 

TOTAL OPERATING COSTS 

TREATED GAT .. LONS OF WATER 

Bracken County Watet· 

City of Augusta 

TOTAL GALLONS 

Cost Per 1000 Gallons 

2009 
$211,617 

67,701 
83,033 
14,606 
30,917 
4,202 

981 
MJ..3..MZ 

182,362,] 00 

81 ,862.0.00 

464:J.~tQQ 

(.for Comparison) 
2008 

$226,992 
61 ,015 
79,400 
14,709 
16,339 
2,520 
1.886 
~.Ml 

1.99,409,600 

69.254,000 

The above~calcula.ted. costs do not include Capital Cost charged to the users each month : 

Bracken County Water 
City of Augusta 

Month 
$6,090.00 
2,030.00 

ru~JLO_O. 

Annual 
$ 73,080 

24,360 
U,b,i,4,_Q 



Bracken tb&-~ter ~frlct ~ 
. Cornmumty, Tof!%~~ of 62 

P.S.C. KY. NO. 

Or:i<ji na.J sHEET No .. _ _:_ ____ _ 

CANCELLING P.S.C. KY. NO .. _____ _ 

________ SHEET NO .. _________ __ 

RATES AND CHARGES 

RQ_-\--e -to Bx-o..d.-ex\ C.OlLV\~ \..0~ u \cs.t r lct 

-$ \ .~\..o '?ex- \ I (XX) ~ Q_ \\CCII'\ 5 

TITLE MQ\1 0 (' 
I 

BY AUTIIORlTY OF ORDER OF TIIE PUBLIC SERVICE CO:tvllvfiSSION 

INCASE NO. ________ DATED ____ _ 
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AUGUSTA 
KENTUCKY 

"HISTORY on the river ... AUGUSTA, my oM'l(entucf(y fwme." 

Bracken County Water District # 1 
P.O. Box201 
Brooksville, KY 41004 

To Whom It May Concern: 

December 1, 2009 

Effective January 8, 2010, the water rate will increase to $1.56 per thousand, the 
water rate was decided by the Public Service Commission. 

If you have any questions please call. 

Sincerely, 

~~-~ 
Gretchen England-U sleaman 
City Clerk/Treasurer 

City CferfijTreasurer 
GRETCHEN 
ENGLAND-USLEAMAN 

pfwne jat( 
219 MAJN STREET 606-756-2183 606-756-2185 
P.O. BOX 85 
AUGUSTA, KY 41002 

emai[ 
gengland@augustaky.com 

'Eq_ua[ Opportunity 
'Empfoyer & Proviaer 



City of Augusta 
(Name ofUtility) 

MONTHLY WHOLESALE WATER RATE: 

Rate for Bracken County Water District: 

Water Usage 

Capital Cost Charge 

Br~8~en Cou~~c~~fC6~~~~~htt&q!bit 
Community, Town CJ?arw 37 of 62 

P.S.C. KY. NO. __ --L.,9 ____ _ _ _ 

CANCELLING P.S.C. KY. N0 .. _ _ _ --"'-8 __ 

STANWED:_~O~ct~ob~e~r~30~·~2~0~08~------

RATES & CHARGES 

$1.560 Per 1,000 Gallons 

$6,090 Per Month 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
1/8/2010 

PURS UANT TO 807 KAR 5:011 
SECTION 9 (1) 

TITLE. ________ ____!!M~a~o/.!_r _ _ _ ____ _ 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION ByN~rector IN CASE NO. _ __,N..:..c/A'-!,_ _ _ _ _ DATED __ ____..LN:!!.!/Al__ __ _ 



Steve L. Beshear 
Governor 

Leonard K. Peters 
Secretary 
Energy and Environment Cabinet 

Gretchen England-Usleaman 
City of Augusta 
219 Main Street 
P.O. Box 85 
Augusta, KY 41002 

RE: Filing No. TFS2009-00871 

Bracken County Water District ~wlail Armstrong 

Page 38 of~rman 

Commonwealth of Kentucky 

Public Service Commission 
211 Sower Blvd. 

P.O. Box 615 
Frankfort Kentucky 40602-0615 

Telephone: (502) 564-3940 
Fax: (502) 564-3460 

psc.ky.gov 

December 10, 2009 

James Gardner 
Vice Chairman 

Charles R. Borders 
Commissioner 

Wholesale Water Rate Increase for Bracken County Water District. 

Dear Gretchen England-Usleaman: 

The above referenced filing has been received and reviewed . An accepted copy is enclosed for 
your files . You may also use the following link to access documents related to this filing . 

http://psc.ky.gov/trf/TRFListFilings.aspx?ID=TFS2009-00871 

Sincerely, 

!i~i~iey 
Tariff Review Branch Manager 

Ke ntu d<yU n b1idle dSp ir ~.c om An Equal Opportunity Employer M'F/D 
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2011 
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AUGUSTA "HISTORY on tfze river ... AUGUSTA, my oM'](j.ntucf::}; fwme." 
KENTUCKY 

Mr. Brent Kirtley 
Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602-0615 

Dear Mr. Kirtley, 

November 18, 2011 

RECE~VED 
NOV 2 1 2011 

PUBLIC SERVICE 
COMMISSION 

Per our audit completed by Donna J. Hendrix, Bracken County's new water rate 
as of December 27, 2011 will be $1 .87 per thousand. Enclosed is a copy of the letter sent 
to Bracken County Water District and also the rate change form. 

If you need any further information or have any questions please call me. 

City Cferf(!Treasurer 
GRETCHEN 
ENGLAND-USLEAMAN 

. ;. 

Sincerely, 

~~-~ 
City Clerk/Treasurer 

., . · . 

pfwne j a{ 
219 MAIN STREET 606-756-2183 606-756-2185 
P.O. BOX 85 
AUGUSTA, KY 41002 

etriair 
gengland@augustaky.corn 

'Eq_ua{ Opportunity 
'Empfoyer & Proviaer 
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CITY OF AUGUSTA, KENTUCKY 
WATER TREATMENT PLANT COSTS 

For the Year Ended Jtme 30, 201 J 

Operating costs for the fl$cal yea.r 2011 that wer~ incurred by the Ci.ty were consistent with cost 
calculations by P.ublic Service Commission of Commonwealth of Kentucky. 

OPERATING COSTS 
Salaries and Wages 
Chemicals and Testing 
Utilities 
Insurance 
Repairs and Supplies 
Accounting & Legal 
Office Expense 

TOTAL OPERATING COSTS 

TREATI}.D GALLONS OF WAT1}8, 

Bracken County Water 

City of Augusta 

TOTAL GALLONS 

Cost Per 1000 Gallons 

2011 
$ 186,890 

87,332 
91,097 
'13,657 

. 48,977 
5,545 
1.432 

M3A._21Q 

173,204,000 

59.153.00_Q 

23.blli,P~ 

(For Comparison) 
. 2010 . 
$199,731 
. 44,072 
83,241 

. 12~?94 
22,597 

4,820 
2,260 

$36JUlJ 

174,454,500 

62,473,000 

The above-calcu1ated costs do not include Ca.pita1 Cost charged to the users each month: 

J 

B1·acken County Water 
City of Augusta 

Month 
$6,090.00 
2,030.00 

$~8~1)..o.Jl_Q 

Annual 
$ 73,080 

24,360 
,$ 97.4.4Q 



CITY OF AUGUST A 
(NAME OF UTILITY) 

Bracken County Water District Exhibit __ 
FOR BRACKEN COUNTY, KEN~42 of Gz 

PSC KY NO .. ~IO:__ _____ __:__ __ _ 

CANCELLING PSC KY N0 .. ~9~-----

STAMPED :. _________ _ _ _ 

RATES & CHARGES 

MONTHLY WHOLESALE WATER RATE: 

RATE FOR BRACKEN COUNTY WATER DISTRICT: 

WATER USAGE 

CAPITAL COST CHARGE 

$1.87 PER 1,000 GALLONS 

$6,090 PER MONTH 

TITLE MAYOR 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. _ _ _____ DATED _ _____ _ 

KENTUCKY 
PU BLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

EFFECTIVE 

12/27/2011 
PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 
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AUGUSTA 
KENTUCKY 

"HISTORY on tfze river ... AUGUSTA, my o{tf~ntucf<:JI fwm.e." 

Bracken County Water DistriCt # 1 
P.O. Box201 
Brooksville, KY 41 004 

To Whom It May Concern: 

November 18, 2011 

Effective December 27, 2011 the water rate will increase to $1.87 per thousand, 
the water rate was decided by the Public Service Cominission. 

If you have any questions please call. 

Sincerely, 

~~-~ 
Gretchen England-U sleaman 
City Clerk/Treasurer 

City Cferf(/Ireasurer 
GRETCHEN 
ENGLAND-US LEAMAN 

pfwne jQ.i( 
219 MAIN STREET 606-756-2183 606-756-2185 
P.O. BOX85 
AUGUSTA, KY 41002 

errwi{ 
gengland@augustaky.com 

T.qua[ Opportunity 
'Emp!oyer & Proviaer 



Steve L. Beshear 
Governor 

Leonard K. Peters 
Secretary 
Energy and Environment Cabinet 

Gretchen England-Usleaman 
City of Augusta 
219 Main Street 
P.O. Box 85 
Augusta, KY 41002 

RE: Filing No. TFS2011-00775 

Bracken County Water District E~GjQil Armstrong 

Page 44 of~rman 

Commonwealth of Kentucky 
Public Service Commission 

211 Sower Blvd. 
P.O. Box 615 

Frankfort Kentucky 40602-0615 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 
psc.ky.gov 

December 29, 2011 

James Gardner 
Vice Chairman 

Increases Wholesale Water Rates to Bracken County Water District. 

Dear Gretchen England-Usleaman: 

The above referenced filing has been received and reviewed. An accepted copy is enclosed for 
your files. You may also use the following link to access documents related to this filing . 

http://psc.ky.gov/trf/TRFListFilings.aspx?ID=TFS2011-00775 

Sincerely, 

e~i~ley 
Tariff Review Branch Manager 

Ke ntu <:ky U n brid led Sp ir ij,c om A n Equ•l Opportu nity Employe r IIIVffD 
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2012 
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KE N T U CK Y 
"HISTORY on the river ... AUGUSTA, my ofa'l(f.ntucf;y fwme." 

Mr. Brent Kirtley 
Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602-0615 

Dear Mr. Kirtley, 

January 11, 2012 

RECEIVED 
JAN 1 7 2012 

PUBLI.C SERVICE 
COMMISSION 

After reviewing the new water rate our auditor Donna J. Hendrix determined that 
the rate should have been $1.78 instead of $1.87. Enclosed is a copy of the letter sent to 
Bracken County Water District and also the rate change form. 

If you need any further information or have any questions please call me. 

City Cferf:.j'Ireasurer 
GRETCHEN 
ENGLAND-USLEAMAN 

.;· 

Sincerely, 

~~-~ 
Gretchen England-Usleaman 
City Clerk/Treasurer 

pfwne fa~ 
219 MAIN STREET 606-756-2183 606-756-2185 
P.O. BOX 85 
AUGUSTA, KY 41002 

emai{ 
gengland@augustaky.com 

'Equa[ Opportunity 
'Emp[oyer & Proviaer 
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CITY OF AUGUSTA, KENTUCKY 
WATER TREATMENT PLANT COSTS 

For the Year Ended June 30,2011 

Operating costs for the fiscal year 2011 that were incurred by the City were consistent with cost 
calculations by Public Service Commission of Commonwealth of Kentucky. 

' 

OPERA TJNG COSTS 
Salaries and Wages 
Chemicals and Testing 
Utilities 
Insurance 
Repairs and Supplies 
Accounting & Legal 
Office Expense 

TOTAL OPERATING COSTS 

TREATED GALLONS OF WATER 

Bracken County Water 

City of Augusta 

TOTAL GALLONS 

Cost Per 1000 Gallons 

2011 
$ 186,890 

87,332 
91,097 
13,657 
28,532 
5,545 
1.432 

$i~ 

173,204,000 

59,153,000 

232.357.000 

(For Comparison) 
2010 

$199,731 
44,072 
83,241 
12,794 
22,597 
4,820 
2.260 

$~§2~1~ 

174,454,500 

62.473.000 

The above-calculated costs do not include Capital Cost charged to the users each month: 

Bracken County Water 
City of Augusta 

-40-

Month 
$6,090.00 
2.030.00 

Sa..l_ZM..O 

Annual 
$ 73,080 

24.360 
l . .9b440 



CITY OF AUGUSTA 
(NAME OF UTILITY) 

Br'~§JG..~ ~l[~i6~it 
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PSC KY NO .. ~lO:..__ ________ _ 

CANCELLING PSC KY N0 .. ~9~-----

ST~ED: ______________ _ 

RATES & CHARGES 

MONTHLY WHOLESALE WATER RATE: 

RATE FOR BRACKEN COUNTY WATER DISTRICT: 

WATER USAGE 

CAPITAL COST CHARGE 

$1 .78 PER 1,000 GALLONS 

$6,090 PER MONTH 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

TITLE MAYOR t3uJ j{~ 
EFFECTIVE 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 12/27/2011 
IN CASE NO. _____________ .DATED _________ _ PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 
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KENTU C KY 
"HISTORY on tfie river ... AU GU STA, my oM ~ntucRJ; fwme." 

Bracken County Water District # 1 
P.O. Box201 
Brooksville, KY 41004 

To Whom It May Concern: 

January 11 , 2012 

After reviewing the new water rate our auditor detennined that the rate should be 
$1.78 instead of$1.87 per thousand. The water rate was decided by the Public Service 
Commission. 

If you have any questions please call. 

Sincerely, 

=~-~ 

City CferK/'Ireasurer 

GRETCHEN 
ENGLAND-USLEAMAN 

City Clerk/Treasurer 

pfwne ja?C 
219 MAIN STREET 606-756-2183 606-756-2185 
P.O. BOX 85 
AUGUSTA, KY 41002 

1!71!aif 

gengland@augustalcy.com 

'Equa[ Opportunity 
'Empfoyer & Provirfer 



Steve L. Beshear 
Governor 

Leonard K. Peters 
Secretary 
Energy and Environment Cabinet 

Gretchen England-Usleaman 
City of Augusta 
219 Main Street 
P.O. Box 85 
Augusta, KY 41002 

RE: Filing No. TFS2012-00039 

Bracken County Water District E~tait Armstrong 
Page 50 of~rman 

Commonwealth of Kentucky 
Public Service Commission 

211 Sower Blvd. 
P.O. Box 615 

Frankfort Kentucky 40602-0615 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 
psc.ky.gov 

January 23, 2012 

James Gardner 
Vice Chairman 

Revises prior filing in TFS2011-00775 . 

Dear Gretchen England-Usleaman: 

The above referenced filing has been received and reviewed. An accepted copy is enclosed for 
your files . You may also use the following link to access documents related to this filing . 

http://psc.ky.gov/trf/TRFListFilings.aspx?ID=TFS2012-00039 

Sincerely, 

~1si~ley 
Tariff Review Branch Manager 

Kentucl<yUnbrid ledSpirft.oom An Equal Opportunity Employer tvVF/D 
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TARIFF FILING 
2013 
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AUGUSTA 
~ENTUC~Y 

"HISTORY on tfr.e river ... AUGUSTA, my oM Xf.ntucf(y fwme." 

Mr. Brent Kirtley 
Public Service Commission 
P.O. Box 61"5 
Frankfort, KY 40602-0615 

Dear Mr. Kirtley, 

December 11, 2012 

RECE\VED 
DEC 14,2012 

pUBLIC SERVICE 
coMMISSION 

Per our audit completed by Donna J. Hendrix, Bracken County's new water rate 
as of January 19, 2013 will be $1.79 per thousand. Enclosed is a copy of the letter sent to 
Bracken County Water District and also the rate change form. 

If you need any further information or have any questions please call me. 

. ' : " :~ .. ~ : . 

City C[erK/Treasurer 
GRETCHEN 
ENGLAND-USLEAMAN 

Sincerely, 

~~-~ 
City Clerk/Treasurer 

. .. : . . • : ': · .. ... · 

. . 
~ . . . . . .. •'' : ': . •, • 

pfwnl fa;c 
219 MAIN STREET 606-756-2183 606-756-2185 
P.O. BOX 85 
AUGUSTA, K.Y 41002 

emai{ 

gengland@augustaky.com 

'Equa[ Opportunity 
'Empfoyer & Provitfer 
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CITY OF AUGUSTA, KENTUCKY 
WATER TREATMENT PLANT COSTS 

Fo1' the Year Ended .Tune 30, 2012 

Operating costs for the fiscal year 2012 that were incun·ed by the City were consistent with cost 
catcula.ti.ons by Public Service Commission of Commonwealth of Kentucky. 

OPERATING COSTS 
Salaries and Beuefits 
Chemicals and Testing 
Utilities 
Insurance 
Repairs and Supplies 
Accounting & Legal 
Office Expense 

TOTAL OPERATING COSTS 

TREATED GALLONS OF WATE~ 

Bracken County Water 

City of Augusta 

TOTAL GAJ ... LONS 

Cost Pea· 1000 Gallons 

2012 
$ 164,303 

88,578 
68,403 

8,955 
35,652 
4,962 
4.228 

$. . .3..7.5.081 

156,371,700 

53.061..000 

(For Compa1ison) 
2011 

$186,890 
87,332 
91,097 
13,657 
28,532 

5,545 
1.434 

,$.4-14.4~ 

173,204,000 

59.153.000 

mm.QQQ 

The above-caJculated costs do not include Capital Cost charged to the users ea.ch month : 

Bracken County W atel' 
City of Augusta 

Month 
$6,090.00 
2.030.00 
~OJJ.Q 

Annual 
$ 73,080 

24,..360 
$~~ 



PSC KY NO._,!,__ ________ _ 

CITY OF AUGUSTA CANCELLING PSC KY NO .. _____ _ 
(NAME OF UTILITY) 

STAMPED:. ___________ _ 

RATES & CHARGES 

MONTHLY WHOLESALE WATER RATE: 

RATE FOR BRACKEN COUNTY WATER DISTRICT: 

WATER USAGE $1.79 PER 1,000 GALLONS 

-
CAPITAL COST CHARGE $6,090 PER MONTH 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

DATE EFFECT JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

TITLE MAYOR ~ fiJiu: 
EFFECTIVE ~ 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

INCASENO. DATED ______ _ 
1/19/2013 

PURSUANT TO 807 KAR 5:011 SECTION 9 (1} 
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KENTUCK Y 
"HISTORY on tfie river ... AUGUSTA, my ora 9(f.ntuclcy fiome." 

Bracken County Water District # 1 
P.O. Box 201 
Brooksville, KY 41004 

To Whom It May Concern: 

December 11, 20 12 

Effective January 19, 2013 the water rate will increase to $1.79 per thousand, the 
water rate was decided by the Public Service Commission. 

If you have any questions please call. 

City C[erK/Ireasurer 
GRETCHEN 
ENGLAND-USLEAMAN 

Sincerely, 

~YM~-·~ 
Gretchen England-~sl~~~ -. 
City Clerk/Treasurer 

phone fat 
219 MAIN STREET 606-756-2183 606-756-2185 

email 
gengland@augustaky.com 

P.O. BOX 85 
AUGUSTA, KY 41002 'Equaf Opportunity 

'Empfoyer & Proviaer 



Steve L. Beshear 
Governor 

Leonard K. Peters 
Secretary 
Energy and Environment Cabinet 

Gretchen England-Usleaman 
City of Augusta 
219 Main Street 
P.O. Box 85 
Augusta, KY 41 002 

RE: Filing No. TF52012-01154 

Bracken County Water District ~Wiail Armstrong 

Page 56 of~rman 

Commonwealth of Kentucky 

Public Service Commission 
211 Sower Blvd . 

P.O. Box 615 
Frankfort Kentucky 40602-0615 

Telephone: (502) 564-3940 
Fax: (502) 564-3460 

psc.ky.gov 

January 18, 2013 

James Gardner 
Vice Chairman 

Linda Breathitt 
Commissioner 

Increases Wholesale water rates to Bracken County Water District. 

Dear Gretchen England-Usleaman: 

The above referenced filing has been received and reviewed . An accepted copy is enclosed for 
your files . You may also use the following link to access documents related to this filing . 

http://psc.ky.gov/trf/TRFListFilings.aspx?ID=TFS2012-01154 

Sincerely, 

~~i~ley 
Tariff Review Branch Manager 

Kentucl<yUnbrid ledSpir it.com A n Eq ual Opportunity Employer tuVF/D 
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TARIFF FILING 
2014 
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I. £ r-.; 1 I J C h 'f 
"HISTORY on tne riz1er ... AUGUSTA, my oM J(f.ntucky fiome." 

Mr. Brent Kirtley 
Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602-0615 

Dear Mr. Ki1iley, 

January 20, 2014 

Per our audit completed by Do1ma J. Hendrix, Bracken County ' s new water rate 
as of February 26, 2014 will be $1.83 per thousand. Enclosed is a copy of the letter sent 
to Bracken Cow1ty Water District and also the rate change form. 

If you need any further information or have any questions please call me. 

City C[eri(!Treasurer 

GRETCHEN 
ENGLAND-USLEAMAN 

Sincerely, 

=~~ 
City Clerk/Treasurer 

pliOTIC ja:t_ 
219 MAIN STREET 606-756-2183 606-756-2185 
P.O. BOX 85 
AUGUSTA, KY 41002 

cmai( 

gengland @augustaky.com 

'Equa[ Opportunity 
'Empfoyer & Provicfer 
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CITY OF AUGUSTA, KENTUCKY 
WATER TREATMENT PLANT COSTS 

For the Year Ended June 30, 2013 

Operating costs for the fiscal year 2013 that were incurred by the City were consistent with cost 
calculations by Public Service Commission of Commonwealth of Kentucky. 

OPERATING COSTS 
Salaries and Benefits 
Chemicals and Testing 
Utilities 
lnsurance 
Repairs and Supplies 
Accounting & Legal 
Office Expense 

TOTAL OPERATING COSTS 

TREATED GALLONS OF WATER 

Bracken County Water 

City of Augusta 

TOTAL GALLONS 

Cost Per 1000 Galloru 

lli.l 
$ 159,023 

93,436 
73,983 
11,865 

30,004 
4,100 
2.510 

$3]4,221 

158,328,300 

46.450.000 

204.778,300 

(For Comparison) 
Wl 

$164,303 
88,578 
68,403 
8,955 

35,652 
4,962 
4.228 

SJ75,08l 

I 56,371,700 

53.061.000 

209,432 700 

The above-calculated costs do not include Capital Cost charged to the users each month; 

Bracken County Water 
City of Augusta 

Montb 
$6,090.00 
2.030.00 

$8,120,00 

Annual 
$ 73,080 

24.360 
$ 97,440 
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PSC KY NO._J,___ _________ _ 

CITY OF AUGUSTA CANCELLING PSC KY NO. _____ _ 
(NAME OF UTILITY) 

STAMPED: ___________ _ 

RATES & CHARGES 

MONTHLY WHOLESALE WATER RATE: 

RATE FOR BRACKEN COUNTY WATER DISTRICT: 

WATER USAGE 

CAPITAL COST CHARGE 

DATE OF ISSUE-----=0...:..:1 /=2=0/=20"'"'1'--'-4---...,.--------- -­
MONTH I DATE I YEAR 

TITLE MAYOR 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO ., ____ ___ DATED _______ _ 

$1.83PER 1,000 GALLONS 

$6,090 PER MONTH 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

~ f..H.~ 
EFFECTIVE 

2/26/2014 
PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 
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KENTUCKY 
"HISTORY on tfie river ... AUGUSTA, my ora X§ntucf(y fiome ." 

Bracken County Water District #1 
P.O. Box 201 
Brooksville, KY 41 004 

To Whom It May Concern: 

January 20, 2014 

Effective February 26,2014 the water rate will increase to $1.83 per thousand, the 
water rate was decided by the Public Service Commission. 

If you have any questions please call. 

Sincerely, 

=an~-~ 
City Clerk/Treasurer 

pnone f~ 
City C[erk:/Treasurer 

GRETCHEN 
ENGLAND-USLEAMAN 

219 MAIN STREET 606-756-2183 606-756-2185 
emai£ 
gengland@augustaky.com 

P.O . BOX 85 
AUGUSTA, KY 41002 'Equa[ Opportunity 

'Empfoyer & Provider 



Steve L. Beshear 
Governor 

Leonard K. Peters 
Secretary 
Energy and Environment Cabinet 

Gretchen England-Usleaman 
City of Augusta 
219 Main Street 
P.O. Box 85 
Augusta , KY 41 002 

RE : Filing No. TFS2014-00035 

Bracken County Water District E!lbilail Armstrong 
Page 62 of~rman 

Commonwealth of Kentucky 
Public Service Commission 

211 Sower Blvd. 
P.O. Box 615 

Frankfort Kentucky 40602-0615 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 
psc.ky.gov 

February 18, 2014 

James Gardner 
Vice Chairman 

Linda Breathitt 
Commissioner 

Increases wholesale water rates to Bracken County Water District. 

Dear Gretchen England-Usleaman: 

The above referenced filing has been received and reviewed. An accepted copy is enclosed for 
your files. You may also use the following link to access documents related to th is filing . 

http :/Ipse. ky .gov/trf/TRFListFilings .aspx? I D= TF S20 14-00035 

Sincerely, 

£~i~ley 
Tariff Review Branch Manager 

K entud<yU nbrid led Spirit.com An Equ•l Opportunity Emp loyer MIF/D 



ERRATA TO THE PREPARED DIRECT TESTIMONY 

OF ANTHONY HABERMEHL 

1. Page 4, Line 13 . Insert "Supply" between the words "Water" and "Advisory" . 

2. Page 4, Line 17. Add the following sentences: "The Board also had the ongoing 
duty to provide to Augusta a list of candidates for personnel to operate the Treatment Plant and 
for the auditing firm to conduct the Treatment Plant' s annual audit. Augusta was to select its 
employees and its auditor from this list unless it showed good cause to do otherwise." 

3. Page 7, Lines 6 - 7. Second sentence of paragraph should read: It has a design 
capacity of 1.44 million gallons per day." 

4. Page 10, Lines 13 - 14. Sentence should read: "Despite operating the Treatment 
Plant for 19 years, Augusta has failed to establish any system to track the services that its other 
city departments provide." 

5. Page 10, Line 17. Insert "was" between "and" and "prepared". 

6. Page 10, Line 20. Change "their" to "her". 

7. Page 11 , Line 2. Change "this estimate does" to "these estimates do". 

8. Page 12, Line 7. Change "6,876 bills annually" to "6,852 bills annually" and 
"573 times" to "571 times". 

9. Page 12, footnote 19. The second sentence should read: "571 water bills x 12 
months = 6,852 bills." 

Bracken District- Exhibit 4 



.. 
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PROPOSED ADJUSTMENT OF THE WHOLESALE 
WATER SERVICE RATES OF THE CITY OF 
AUGUSTA, KENTUCKY 

) 
) CASE NO. 98-497 
) 

NOTICE OF FILING 

Commission Staff gives notice of its filing of the workpapers to the Commission 

Staff Report of May 7, 1999. Commission Staff makes this filing pursuant to the request 

of Bracken County Water District. 

Respectfully submitted, 

,ll~~ 
·Gerald E. Wuetcher · 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, Kentucky 40602-0615 

Counsel for Commission Staff 

CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing Notice was served by express mail , 
postage prepaid, upon the following , this 21st day of May, 1999: 

Eddie A. Chinn 
Bracken County Water District 
P. 0. Box 201 
103 Woodward Avenue 
Brooksville, Kentucky 41004-0201 

Augusta- Exhibit 1 

C:\My FUoo\PSC Caoe•\1998\98-497\Nol lco of Fillng_Wor1<papers.doc 

Hon. Barry Bratton 
Mayor 
City of Augusta 
219 Main Street 
Augusta, Kentucky 41002-1 036 

~~(?~ d~ 
Icier dE:Wuetcher 

Exhibit 1 

I 
; 
i . 
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CITY OF AUGUSTA 
CN 98-497 

Schedule of Commission Staff Workpapers 

1. Field Review Confirmation Letter 

2. Combining Statement of Revenue, Expenses and Changes in Retained 
Earnings (From 6/30/98 Audit) 

3. Breakdown of Water Fund between Water Treatment Plant and Water 
Distribution & Other 

4. Summary of CPA's audit trail from Trial Balance to Adjusted Trial Balance 

5. Analysis of Repairs & Supplies Expense and Miscellaneous Expense 

6. Adjusted Trial Balance (Prepared by CPA) 

7. Adjusting Journal Entries (Prepared by CPA) 

8. Depreciation Schedule (Prepared by CPA) 

9. Trial Balance (Prepared by City) 

10. Reconciliation of Trial Balance to Disbursements per Checks 

11 . Schedule of Disbursements per Checks (by Acct. No.) 

12. Attachment A to Staff Report 

13. Documentation of Salary Adjustment 

14. Documentation of Repairs Adjustment 

15. Documentation of WTP Insurance Expense 

16. Attachment B to Staff Report 

17. Schedule of Total Water Produced for FYE 6/30/98 (Prepared by City) 

18. Water Purchase Contract 



Page 1 of2 
ATIACHMENTA 

STAFF REPORT CASE NO. 98-497 
CI1Y OF AUGUSTA WATER TREATMENT PLANT- TEST YEAR EXPENDITURES 

CALCULATION OF REVENUE REQUIREMENT FROM WATER SALES 

Detailed WfP 
Expenditures 

Salaries & Wages 
Salaries - Plant 82,448 

Utilities & Telephone 
Electric 40,953 
Phones 2,262 

Insurance 7,624 
Repairs & Supplies 

Repairs 150,253 
Chemicals 4,621 
Office Supplies 637 

Miscellaneous 
Travel & Training 1,100 
Testing 3,852 

Other Expense 
Miscellaneous - WTP 328 

Depreciation Expense 75,861 

Total Operating Expenses 369,939 

Adjusted Operating Expenses - WTP 
Less: Depreciation Expense 

Total Revenue Requirement from Water Sales 

Recommended 
Recommended WTP 

Adjustments Ref. Expenditures 

3,664 (a) 86,112 

40,953 
2,262 
7,624 

(33,296) (b) 116,957 
4,621 

637 

1,100 
3,852 

328 
75,861 

(29,632) 340,307 

340,307 
75.861 (c) 

264,446 

! 
I 
i 
! 
: 



Page 2 of 2 
AlTACHMENT A 

STAFF REPORT CASE NO. 98-497 
CITY OF AUGUSTA WATER TREATMENT PLANT- TEST YEAR EXPENDITURES 

CALCULATION OF REVENUE REQUIREMENT FROM WATER SALES 

(a) Salaries - Plant Augusta reported_ test year salary expense for the water 

treatment plant of $82,448. Based on the current salary levels of the current 

employees, staff has calculated salary expense to be $86,112. As a result, an 

adjustment has been included to increase test year expense by $3,664. 

(b) Repairs. For the test year Augusta reported $150,253 in repairs expense. 

Included in this account were payments to Control Technologies in the amount of 

$33,296 for flood repair expenditures that were reimbursed by insurance. Since these 

costs will not be recovered through rates, Staff has included an adjustment to decrease 

test year expense by that amount to a level of $116,957. 

(c) Depreciation Expense. Augusta reported depreciation expense of $75,861 for 

the water treatment plant for the test year. Based on the Water Purchase Contract 

dated March 4, 1993, between the City of Augusta and Bracken County Water District, 

the operation and maintenance expense on which wholesale rates are to be deterniined 

should exclude depreciation expense. Therefore, an adjustment has been made to 

eliminate depreciation expense from the calculation of Augusta's wholesale revenue 

requirement. 



GREG ENGLAND, HEAD OPERATOR 
RESIGNED- 1-2-98 
PER HOUR- $10.75 
PER YEAR- $11,878.27 

MIKE JAR VIS, HEAD OPERATOR 
IDRE DATE- 1-6-98 
PERHOUR- $13.50 
PER YEAR- $14,258.14 

LANCEBEAN,OPERATOR 
liTRE DATE 12-3-97 
PER HOUR- $10.75 
PER YEAR- $13,794.26 

JEFF MOFFORD, OPERATOR 
PER HOUR- $10.75 
PER YEAR- $18,181.14 

ANGIE SCHWEITZER, OFFICE 
PER HOUR- $6.40 
PER YEAR- $11,910.11 

i 
I -
i 



City of Augusta 
CN 98-497 
Schedule of Plant Salaries 
Test Year Ended June 30, 1998 

M. Jarvis 
L. Bean 
J. Mefford 
A. Schweitzer 

Head Operator 
Operator 
Operator 
Office 

Total current salaries 
Less: Test year expense 

Increase 

Salaries 

Hourly Annual Salary 
Rate {Based on 2080 hrs.} 
13.50 28,080 
10.75 22,360 
10.75 22,360 
6.40 13,312 

----------~~--

86,112 
82,448 

3,664 

.· 

.. 

ksh 
Trialbal 
snt99 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PROPOSED ADJUSTMENT OF THE WHOLESALE 
WATER SERVICE RATE OF THE CITY OF 
AUGUSTA, KENTUCKY 

ORDER 

CASE NO. 98-497 

On July 14, 1999, the Commission issued a final Order on the application of the 

city of Augusta , Kentucky ("Augusta") for an adjustment of its wholesale water service 

rate to Bracken County Water District ("Bracken District"). Augusta and Bracken District 

subsequently petitioned for rehearing to present further evidence on the amount of 

"treated water sold" and the amount of undercharges resulting from Augusta 's earlier 

wholesale water service rate. Having granted the petition and considered the evidence 

adduced on rehearing , we authorize Augusta to assess a wholesale water service rate 

of $1.30 per 1,000 gallons and a surcharge of 33 cents per 1,000 gallons on Bracken 

District to collect certain "undercharges." 

In our Order of July 14, 1999, we rejected that portion of the parties' Settlement 

Agreement in which they stipulated that Augusta 's wholesale rate should be $1.30 per 

1,000 gallons. We took this action because the record contained "insufficient evidence 

to conclude that the proposed rate was reasonable."1 More specifically, the 

Commission found no evidence to support the parties' contention that "the total gallons 

1 Order of July 14, 1999 at 3. 

Augusta- Ext1 ioit 2 



of treated water sold" during the test period was 204 million gallons.2 Instead we 

established a wholesale rate of $1.21 using Augusta 's total water production of 

219 ,366,100 gallons during the test period. As we explained in the Order of July 14, 

1999, the use of total water production appeared more reasonable 

because of the lack of jointly used water mains. Simply put, 
Bracken District receives its water very near Augusta 's water 
treatment plant. The water main that connects the water 
treatment plant to Bracken District's distribution system was 
recently constructed and therefore unlikely to experience any 
significant water loss. Using total number of gallons of 
treated water ensures that Bracken District is not allocated 
water line loss that is attributable to Augusta 's retail sales. 

Order of July 14, 1999 at 4. We further found no evidence that "' total gallons of treated 

water sold ' represents only the amount of water that left Augusta 's [water] treatment 

plant and entered Augusta's distribution system." .!Q,_ 

The parties presented evidence on rehearing that clearly shows that only 204 

million gallons were actually delivered from Augusta 's water treatment plant to Augusta 

and its wholesale customer. The Chief Operator of Augusta 's water treatment plant 

stated in a sworn affidavit that a master meter records the amount of water delivered to 

Augusta 's distribution system. He further stated that this meter's readings show that 

approximately 53 million gallons of water was delivered to Augusta 's distribution system 

2 As shown below, use of this amount produces a wholesale rate of $1.30 per 
1,000 gallons: 

Total Cost of Water+ Total Gallons Sold= Rate. 
Total Cost of Water= $264,446. 
Total Gallons Sold = 204,000,000 gallons. 
$264,446 + 204 ,000,000 gallons= $1.30 per 1,000 gallons. 

-2-



during the testing period. 3 When the total gallons delivered to Augusta 's distribution 

system are added to Augusta 's metered sales to Bracken District, the parties ' 

contention that the total amount sold is 204 million gallons appears reasonable. 

Moreover, it suggests that the proposed rate of $1 .30 per 1,000 gallons rate will not 

result in Bracken District bearing any costs associated with water line loss incurred to 

serve Augusta's retail customers. 

In the Order of July 14, 1999, the Commission also rejected the parties' 

stipulation that from the time Augusta 's water treatment plant began operations until 

June 30, 1999, Augusta recovered approximately $145,000 less than its actual cost to 

serve Bracken District. We found no evidence to support such stipulation. 

Following the issuance of th is Order, Augusta retained James H. Smith, a 

certified public accountant, to review the expenses of Augusta 's water treatment plant 

from October 1996 to October 1998 and to report his findings. In his written report, 4 

Smith concluded that, for the period under review, Augusta 's wholesale rate produced 

revenues that were $114 ,383 less than Augusta 's cost to serve Bracken District. Both 

utilities accept Smith 's findings and agree that a $0.33 per 1,000 gallons surcharge 

should be assessed to permit Augusta 's recovery of these costs . 

Having reviewed Smith's report and the proposed surcharge , the Commission 

finds that the proposed surcharge is supported by the evidence of record , is reasonable, 

3 Affidavit of Michael C. Jarvis at 1. 

4 James H. Smith , Report On Operating Expenses - Water Treatment Plant­
City of Augusta and Bracken County Water District (September 10, 1999). 

-3-



and is consistent with the terms of the parties' Water Purchase Contract. 5 Accordingly 

we find that the proposed surcharge should be approved. We further find that future 

calculations of water treatment costs for billing adjustment purposes should be based 

upon Augusta 's fiscal year operations (July 1 through June 30), rather than its calendar 

year operations (January 1 through December 31 ). 

IT IS THERFORE ORDERED that: 

1. The Settlement Agreement between Augusta and Bracken District, 

appended hereto, is approved. 

2. Augusta 's rate for wholesale water service rendered to Bracken District on 

and after the date of this Order shall be $1.30 per 1,000 gallons of water. 

3. Augusta is authorized to assess a surcharge of $.33 per 1 ,000 gallons on 

water sales to Bracken District on and after the date of this Order until it has collected 

revenues of $114,383 from this surcharge. 

4. For each year that the surcharge remains in effect, Augusta shall file with 

the Commission no later than January 31 of the following year a written report of its total 

water sales to Bracken District during that year, its total surcharge revenue for that year, 

and its total surcharge revenue since the surcharge was initiated. 

5. For future adjustments to Augusta 's wholesale rate made pursuant to the 

Variable Rate Schedule of the parties ' Water Purchase Contract, adjustments to the 

variable rates shall be based upon Augusta 's fiscal year operations (July 1 to June 30). 

5 Section 2(e) of the Variable Rate Schedule of this contract expressly provides 
that the wholesale rate should be based upon "demonstrable costs" and that an 
"adjustment to the previous year's billings shall be made by the Seller to reflect actual 
costs." 

-4-
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6. Within 30 days of the date of this Order, Augusta shall file with the 

Commission revised tariff sheets reflecting the rates approved herein and the 

modifications to its Water Purchase Contract with Bracken District. 

Done at Frankfort, Kentucky, this 14th day of February, 2000. 

By the Commission 

ATTEST: 

Executive Director 



APPENDIX 

AN APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 98-497 DATED FEBRUARY 14, 2000 



 *Denotes Served by Email                                         Service List for Case 2015-00039

*Bracken County Water District
1324 Brooksville Germantown Road
P. O. Box 201
Brooksville, KY  41004

*City of Augusta
219 Main Street
Augusta, KY  41002

John Laycock
Mayor
City of Augusta
219 Main Street
Augusta, KY  41002

*Diana Moran
Office Manager
Bracken County Water District
P. O. Box 201
Brooksville, KY  41004

*M. Todd Osterloh
Sturgill, Turner, Barker & Moloney, PLLC
333 West Vine Street
Suite 1400
Lexington, KENTUCKY  40507

*Honorable Cynthia C Thompson
Attorney at Law
202 E. Riverside Drive
Augusta, KENTUCKY  41002

*Gerald E Wuetcher
Attorney at Law
STOLL KEENON OGDEN PLLC
300 West Vine Street
Suite 2100
Lexington, KENTUCKY  40507-1801
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